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41% Profit 
In 22 Days 


N February 2 we sent our subscribers a Special Analysis of ELECTRIC 
BOND & SHARE, urging its purchase when selling at 43. 


22 days later, on February 24, to be exact, ELECTRIC BOND & SHARE 
sold at 61, representing an appreciation, on an outright basis, of 41%. This’ is 
equivalent, of course, to a profit of 82% on a 50% marginal basis. Such advice 
is exceedingly profitable to those investors who desire to recover losses or add 


to existing profits. 


We have selected another stock which we believe will prove to be just as 
profitable a purchase as ELECTRIC BOND & SHARE, if bought at the 


right time. Every investor should know the name of this stock. 


We urge you to send for copies of our current Stock Market Bulletins, which 
tell you the name of the Bargain Stock mentioned above and clearly describe 
what we believe to be the profitable course for investors to follow now. These 
Bulletins will be sent to you free of charge and without obligation.’ Simply 
fill out the coupon below. 


INVESTORS RESEARCH BUREAU, INC. 
Chimes Building, Syracuse, N. Y. 





This does not obligate me in any way. 

















Investors Research Bureau, Inc., Name a 
Div. 905, Syracuse, N. Y. 
Office Address 
Kindly send me specimen copies of your 
Current Stock Market Bulletins. Also a Home Address_— 
copy of “MAKING MONEY IN STOCKS.” 
City State 


Important: Print your name and address plainly so you will be sure to 


get this material. 
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THE FINANCIAL WORLD. 


The Financial World was established to diffuse the truth about investments, bas con- 
stantly maintained this attitude, and will continue to do so, confident in its belief that 
as long as it clings to this ideal it can count upon the support of the investing public. 
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The Trend of Things 


Stock rally carries further — Bond prices firm up — Business still hesitant, but 

sentiment improved — Lumber joins list of reviving industries — Textile de- 

mand and automobile output gain further — Improvement indicated in European 

banking situation — Merchandise car loadings decline — Steel operations up 
slightly. 
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improvement except in a relatively few cases. How- 

ever, activity in all lines never moves in exact 
parallels and those sections of industry which are showing 
gains are generally looked upon as leading the business 
structure out of the depths of depression. February per- 
formance has not been particularly encouraging, but the 
months of March and April should furnish more tangible 
signs of the resumption of an upward trend. 


a ESS is still spotty with no general trend toward 


TEEL operations continue to gain slowly, with the 
plants of the country now on a 52 per cent basis as 
against 51 per cent in the previous week and but 41 per 
cent in the opening week of the year.. Although just a year 
ago the plants were operating at.81 per cent, that figure 
marked the high point for 1930, and a steady decline set in 
thereafter. Metal markets during the week have-been - 
quiet, with firmness characterizing prices. 


ail sale 


ITUMINOUS coal production for the latest week has 
turned up, thus going against the seasonal trend 
toward lower levels. Car loadings continue to run below 
a year ago, but actual rail earnings should make a better 
comparison for the month. Bank suspensions in February 
declined sharply and a number of banks, previously sus- 
pended, resumed operations during the month. 


HE securities markets have apparently assumed that 

general industrial activity has passed its low point, 
and that the next important change must be upward. The 
assumption has good support, and the factor which must be 
kept in mind is that the recovery must necessarily be a 
gradual one. Sufficient clearing of the business skies has 
occurred to warrant utilizing price concessions to accumu- 
late sound common stocks in growing companies which are 


--facing clearly defined prospects of improvement over the 


coming months. 
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Securities Outlook 

HE upward trend of common 

stock prices has continued, un- 
aided by concrete improvement in 
business or favorable developments 
from Washington. On the con- 
trary, industrial activity so far 
has shown less than the usual 
seasonal expansion. passage of the 
veterans’ bonus bill seems assured 
over a presidential veto, taxes next 
year are sure to be increased, en- 
actment of the Muscle Shoals Bill 
would put the Government in busi- 
ness in competition with private 
enterprise, and disappointing earn- 
ings results for 1930 continue to 
come to hand. What, then, is be- 
hind the upward move in share 
prices? In the first place, the 
market had been sold to a “‘stand- 
still,”’ and virtually all necessitous 
liquidation had been completed. 
Taking advantage of the lifting 
of -pressure, professional traders 
and pool managers have had 





“Let's Start Movin’ ” 




















money rates over the coming 
months, and in reflection thereo} 
the right hand indicator for in- 
terest rates has been moved y 
one point. Our predicted inCreage 
in the price of copper has alg 
materialized and, although there 
may be no further upward move. 
ment in the immediate future, the 
trend over the next four to gix 
months should be toward higher 
levels irrespective of minor fluctua 
tions from time to time. Therefore 
the ‘‘future” indicator for copper 
prices has been moved one point 
above the horizontal on a reagon. 
ably long term basis. The left hand 
indicator for cotton prices has been 
moved up one point (although still 
remaining below the horizontal) in 
order to adjust the barometer to the 
. smaller spread which now exists 
between present prices and those 
of a year ago. 
The downward trend in earnings 
of aviation companies should pres- 








little difficulty in putting up 

prices. Important investment funds 
appear to be awaiting the culmination of 
the rally, feeling that the market is not 
again going to run into the disappointing 
business results of the second half year 
which the 1930 move _ encountered. 
Present indications are that industrial 
activity will be able to surmount the 
obstacles which are now in evidence, 
that the bonus bill once passed will be 


and that the trend of business from this 
level will be gradually upward. A 
favorable influence upon security prices 
should be the result, and. any marked 
price weaknesses may well be utilized 
for the acquisition of sound securities. 


AAA 
Barometer Changes 
S$ OUTLINED in these columns a 


ently be arrested with the industry 
now approaching its best season. 
The right hand indicator for that item 
has consequently been moved to a neutral 
position for the time being. Copper 
company earnings should show moderate 
improvement on the basis of somewhat 
higher prices as well as the anticipated 
seasonal gains in general industrial 
activity. The “future earnings” indi- 
eator has accordingly been raised one 
degree. The coming of the Easter season 























forgotten, heavier taxes in 1932 will week ago, there appears good basis should provide a fillip to the merchan- 
come at a time of improved earnings, for expecting further hardening of (Please turn to page 20) 
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GInterest Rates .......D* 
@New Construction ....De 
QRailroad Car Loadings. . De 
@Bank Clearings ..... B 
Employment. .... ae ™ 
Glron and Steel Output . De 
GAutomobile Output ... .De 
GForeign Trade...... .D 

Retail Sales........ De 


These tabulations are prepared 
on the basis of conditions existing 
at the present time, and future 
presentations will be revised as 
warranted by developments. 

The left hand indicator shows 
by its position above or below hori- 
zontal (or neutral), the current 
status of business, prices and cor- 
porate earnings as compared with 
their respective positions one year 
ago. The right hand indicator is a 
forecast of future conditions, using 
the present as a_ base. This 
indicator attempts to answer the 

uestion, how will conditions in 
the near term future compare with 
the present? 
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The Machine Age Analyzed 


In some circles the machine age is credited as being responsible for a consider- 

able part of our unemployment. This contention is not supported by factual 

evidence. It needs only a survey of the additional avenues of employment 

directly traceable to new inventions to make us realize how much more 
serious a depression could be without their development. 


the machine displacing human 
labor. It is charged with con- 
siderable responsibility for the over- 
production to which is credited the greater 
part of the depression. But it needs 
only the slightest investigation to dispute 
such a contention. Instead of the ma- 
chine age causing displacement of human 
labor, it has greatly augmented the field 
of employment. 
No depression has ever occurred but 
what human nature endeavored to find 


Ms has been heard of late about 
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an explanation for it. Usually, every 
other reason except the right one is 
advanced, and that cause is invariably 
the culmination of some excess. In 
prosperous periods it is always the tend- 
ency to overproduce, and the surplus 
goods can not be absorbed except 
through a sharp and perpendicular 
drop in prices by which further 
production ean be halted until 
consumptive demand catches up 
with the stocks on hand. 

It is not the first time in our ex- 
perience that we have heard that 
the machine age is dislocating the 
normal functions of human labor. 
If we go back to the early period 
of the previous century, and look 
up the records, we learn of the 
stupid riots among Lancashire 
textile workers on account of the 
invention of the cotton gin by Eli 
Whitney. 

These workers came to the 
hasty conclusion that this inven- 
tion would take away from many 
of them their means of employ- 
ment. They did not realize what 
was to follow, that the gin would 
So tremendously expand the tex- 
tile industry that the need of 
operators would be multiplied. 
This is the history of every new 
invention that reduces the cost 
of production, installs a greater 
degree of efficiency, and multi- 
Plies output. 

Unemployment will always be 
with us in periods of business 
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By LANDON GATES 


depression. It was so when industry 
plodded -alone without the benefits of 
labor-saving machinery. It is so now, 
but when if is considered in conjunction 
with the collateral causes, it is not of 
abnormal proportions, and could readily 
be corrected by the normal resumption of 
our industrial activities. 

It is estimated that the number of un- 
employed is around 5,000,000. Com- 
paring this with our population of 123,- 
000,000 people, it amounts to but 4 per 
cent of the total number. This is not an 
abnormal per centum. It has been ex- 
ceeded in other depression periods which 
we have experienced, and in which the 
machine age played a lesser réle in 
production. 

If unemployment has been aggravated, 
and on the evidence it would be difficult 
to admit it, the addition of women 
workere to the ranks of the men, is to some 
extent responsible. Yet how much 
worse would the situation have been 
were it not that the machine age created 


the additional channels of employment. 


for this increase of workers. 

In 1870 when the value of machines was 
beginning to be generally realized, there 
prevailed the same conflict of opinion 
as to their economic value. The type- 


setting machine, the cotton picker, corn 
husker and other devices were viewed 
with a similar apprehension, because they 
required fewer hands to operate than 
when the work they did was carried on by 
hand. 


























But the best and. most conclusive an- 
swer to these unfounded fears was made 
by the Tron Age. Quoting from one of 
its issues of sixty years ago this old and 
conservative industrial authority said: 


‘In machinery another century 
will witness great changes, and many 
things will become possible, which 
now are far beyond our reach. We 
may expect a steady and perhaps 
rapid progress in substitution of ma- 
chinery for hand labor, which will be 
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attended with great benefit to alk- 
classes of society. There seems to 
be no limitation to progress in this 
direction, until we reach the point 
where intelligence is needed, but this 
point seems to be constantly receding 
and probably we shall never 
know where automatic action 
ceases and intelligent action 
begins.” 


The progress the country has 
made under the machine age since 
then shows this clear and piere- 
ing reasoning to have been a 
prophecy. 

One can generalize about a 
theory but not with facts. Con- 
crete evidence is usually indis- 
putable. One principal industry 
that has been largely the offspring 
of the machine age proves con- 
clusively how beneficial it has 
been to mankind and to what 
exten a boon to employment. 
That is the motor industry, an 
industry not known or in existence 
when the Jron Age made its 
prophetic observation. 

Not more than a quarter century 
old, it has produced 50,459,000 
cars and trucks, and normally 
provides employment for five 
millions of our working popula- 
tion. The motor cars in oper- 
17 ation have made necessary the 
Vv construction of 3,750,000. miles of 
roadsin America alone. While it 

(Please turn to page 26) 
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‘signs of recovery, with a decrease in 
unemployed men and idle dollars, 
political wrenches are thrown into the 
nation’s economic machine through re- 
cent passing of Muscle Shoals legislation. 
So much has been said and written 
about Muscle Shoals that the public 
generally had lost interest in it. Ad- 
vantage has been taken of this apathy, 
however, to ‘‘change the cards” through 
a new deal which as yet is apparently 
unnoticed by a large portion of the 
investment public, as otherwise it would 
take an active interest in what has de- 
veloped and the significance of it. 

It is no longer a question of Govern- 
ment ownership, as is so popularly be- 
lieved—it is now the direct entrance of 
the Government into the field of business 
through the operation of the power plants 
and leasing of the chemical plants at 
Muscle Shoals in competition with the 
individual capital investment of private 
citizens. In order for the reader to 
judge for himself, however, it is necessary 
for him to know something about the 
Muscle Shoals background and an outline 
of it follows: 


} UST when business shows definite 


A Ware Measure 


For the purpose of national defense, 
Congress in 1916 provided for the con- 
struction of certain electric generating 
and chemical manufacturing plants. It 
was intended that the power generated 
would be used by the Government to make 
war munitions and that in time of peace, 
nitrogen compounds would be manu- 
factured for use as fertilizer and sold to 
farmers. Because of transportation ad- 
vantages, it is obvious that farmers in 
the southeastern states would be favored 
by such operations, if they could be 
economically conducted. 

The Alabama Power Company owned a 
water power.site which the Government 
desired to develop for carrying out its 
project. The company had expended 
over $500,000 on this Tennessee River 
site and as the nation was engaged in 
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of the public. 























war, it (the company) 
sold the site to the Gov- 
ernment for the sum of 
one dollar. The Secretary of War ex- 
pressed his appreciation and thanks to the 
company for its generous, public spirited 
action but, as the story goes, the Govern- 
ment afterwards fined the company $500 
because one of its employees reproduced 
the $1 check in connection with publicity 
material. 


Government Investments 


Today, more than fourteen years after- 
wards, the Government has approximately 
$60,000,000 invested in electric plants and 
$66,000,000 in nitrate plants, or a total 
in excess of $125,000,000, although the 
processes installed in the latter are now 
said to ‘be- partially obsolete. Various 
plans have been put forward for the dis- 
position of this Siamese Twin-white ele- 
phant but none has been successful. 
Meanwhile the Government has received 
a very small return on its investment 
because, in order to be free to act, Con- 
gress would not permit long term con- 
tracts for the sale of power. Little 
wonder, therefore, that Congress and the 
public at large are “‘fed up”’ on Muscle 
Shoals and desire the matter settled. 
These reasons, however, do not justify 
Congress taking the easiest way out of 
the matter on the usual grounds of 
political expediency but they do justify 
that sound methods be found to put the 
Government investment to work. 

Inasmuch as the business of Govern- 
ment is to govern, and leave private 
business and its development to its citi- 
zens, the obvious method is to lease all 
of the plants to the highest bidders 
subject to the properties being operated 
by or for the Government in the event 
of war or any other possible national 
emergency. Surely sufficient legal safe- 
guards can be imposed to protect the 
Government and its investments and to 
fulfill the original purpose of Muscle 
Shoals without the Government going into 
business and competing with facilities 
already established with funds provided 
from the savings of individual citizens. 
Every citizen has a ‘‘pocket-book”’ in- 





Public vs. Private 
Ownership 


Muscle Shoals is a typical example of why the Gov- 
ernment should leave business to private operation, 
reserving its power to proper regulation in the interest 
Every citizen has a “ pocket-book” 
interest in the sane solution of this vital problem, 


By STEPHEN HALE 


terest in this matter not only as ap 
investor but as a taxpayer. For the 
national Government to collect taxes for 
the support and benefit of a local region 
or group is no novelty in this country 
but to keep on doing it under the cloak of 
“‘public interest,’’ ultimately will lead to 
other forms of Communistic enterprise 
and continued denials of the individual 
initiative and incentive which have 
played so large a part in our country’s 
progress. 
As one sophisticated writer has said: 


“Democracy is sound as a doctrine 
of enjoyment, but it is not true as a 
doctrine of creation.. The people at 
large (Government) never invented 
all the modes of life which now feed 
them, guard them and teach them. 
Nothing can ever belong to the com- 
munity which was not first created by 
individuals. A republic is organized 
for the administration of an existent 
state rather than for the quality of 
design, invention, or creation which 
is necessary to advance. All creation 
is the work of an individual.” 


Hoover's Comments 


No one knows the above common sense 
truism better than President Hoover, 
who, when Secretary of Commerce, 
commented on this principle in one of 
his addresses. He said, in part: 


‘“We are asked to embrace new 
social ideas, increase our cost of 
service, decrease our national effici- 
eney, and thus destroy the funda- 
mentals upon which our nation has 
become great. This is not pro 
gressive, for it is not progress. It is 
destruction.” 


This sensible viewpoint always dom 
nates in normal times but due to the 
world-wide economic ‘‘headache,” quack 
doctors with their quick-cure pills -cal 
get a hearing. Everyone, except the 
professional agitators, knows that this 
country certainly had enough of attempts 
to remedy our business troubles of the 
past eighteen months through political 

(Please turn to page 25) 
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ARE LOW PRICED STOCKS 
ATTRACTIVE Now? 


Presenting a well diversified portfolio of ten low priced dividend 
paying stocks which afford an aggregate yield of over 6 per cent. 


periods of depressed markets, 

that ‘‘when stocks are down they 

must go up,” has again attracted a large 
following of those who are willing to cling 
io any hope for the purpose of regaining 
lost fortunes. The fact that a stock is 
selling at a dollar or two a share has led 
many of the uninformed to risk what 
capital they have on a shoestring com- 
mitment to win or lose, but so often have 
these speculations proved unwise and 
resulted in loss that it appears advisable 
once more to point out that a greater 
degree of caution should be exercised in 
the selection of low priced speculations 
(han in almost any other type of security. 
If any parallel can be drawn between 
the years 1921 and 1931 as periods of 
business and stock market recovery, 
there is evidence to prove that the prob- 
lem of selecting low priced stocks: which 
are listed on the New York Stock Ex- 
change has become much broader and 
more complex to the average investor. 
To the speculator of limited means, who 
probably should not buy common stocks 


Or of the most popular theories in 


they are will be better known in 1941 
for at present no stock market expert 
will venture forth and guarantee that 
any single stock now listed will duplicate 
these records. Investors who are foolish 
enough to believe that any stock adviser 
in Wall Street or anywhere else has 
occult powers, is hitching his wagon to a 
star which will be burned out long before 
he reaches it. What the advisory agency 
can do has often been demonstrated. 
That is, select equities on the basis of 
facts and indicated earning power. 
While there are a great many more 
stocks from which to choose than there 
were ten years ago, at the same time the 
general quality of the group has been 
improved. The numerous stock divi- 
dends and split-ups of the past two years 
have brought a large number of the old 
‘“‘blue chips” within the reach of the 
sma!l investor. This policy of reducing 
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the par value of stocks has been reflected 
in huge increases in the number of stock- 
holders of leading corporations and, as a 
result, the disadvantage of limited mar- 
ketability and a small floating supply has 
become less prevalent. This development 
together with the fact that many stocks 
were depressed to lower levels than were 
justified, have brought a number of 
stocks to what may be termed attractive 
possibilities. 

The tabulation below of ten low 
priced stocks represents a well diversified 
portfolio comprised of dividend paying 
issues which appear to be facing favorably 
defined future prospects. Each company 
represented is a significant factor in an 
important industry and enjoys a financial 
position strong enough to warrant a con- 
tinuance of present annual dividends. 
As a group, the shares afford the rela- 
tively attractive yield of 6.3 per cent. 
























































at all, the question of selection is a 
gamble, a hit or miss game in the hope of TEN 
making a fortune. The fact that there §: 
are at present 1,303 separate stock issues LO WwW PRICED 
listed on the New York Stock Exchange, STOCK 
as compared with 756 issues back in Sells ‘ * 
’ Sells Pays Yields 
1921, gives some clue to the total number Briggs Mf, 21 #150 a aie 
: 5 ee 4. 7.7% 
of selections which may be made, but Bucyrus Erie.. 19 1.00. 5.2 
the number of stocks available at lower ee 61. ae 
price levels indicates quite forcibly that Grate cc B84 88 
the problem of selecting ‘‘cheap”’ stocks | National Tea. P soo 6100 
: : yg Nat a..2 1.00 By 
is far more difficult than in 1921. Packard roe 11 60 33 
Standard Oil of “i in 
. “wa itrere sk is el 6.2 
More Low Priced Stocks Telautograph | 20 i400 
Taking a recent tradin g day, it was Truscon Steel. 22 *1.20 5.2 
found that 119 issues were selling for $5 Average. 21.8 #137 6.3% 
a share or less. On the same date in 1921 a 





nny ; *Also extras. 
only 19 stocks were selling in this range. so extras 


This count also showed 106 stocks selling 
for less than $10 but more than $5, as 
compared with 27 issues in 1921. Of the 
stocks selling for $10 to’ $15, there are 70 
at present against 23 for 1921. At $15 
to $20 there are at present 66 issues as 
compared with 17 in 1921. At $20 to $25, 
there are 62 issues against 16 in 1921. 
This gives a total of 423 stocks selling 
for $25 a share or less at present as com- 
pared with 102 shares in 1921. 

It is true that the fortunate ones who 
were wise or lucky enough to choose 
General Motors at $14 a share or Radio 
Corporation at $1 a share profited hand- 
somely, but what happened to those who 
bought Saxon Motors at $5 a share, 
Continental Candy at $2 a share and 
U. §. Food Products at $23 a share? 
The latter companies are now all out of 
existence. 

There is a probability that there is a 
handful of stocks in the low price ranges 
which may repeat the remarkable record 
of General Motors and Radio. What = 
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The Tobacco Industry and Its Future 





EW industries have attained 
a position of outstanding 


importance in such a short 
period of time as the tobacco in- 
dustry. While the industry dates 
its inception hack to early Colonial 
days, its development to its pres- 
ent commanding position has oc- 
eurred only in the last decade. 
The underlying reasons for the rise 
of the tobacco findustry into the 
billion dollar class are more or less 
familiar, emanating from the ex- 
traordinary expansion of the de- 
mand for cigarettes which received 
its impetus during the World War, 
while its subsequent growth has 
been further stimulated by the in- 
creasing number of woman smok- 
ers. In discussing the position of 
the tobacco industry it is necessary 
to consider the various divisions 
separately because of the difference 
in the general factors appertaining 
thereto. 

The cigarette division of the tobacco 
industry, which has become by far the 
most important earning branch, suffered 
from the business depression during 1930 
only to the extent that its rate of in- 
crease was less than that of the preceding 
five years. Treasury figures show that 
small cigarette production during 1930 
exceed that of the previous vear by 586,- 
068,357 cigarettes, an increase equal to 
0.49 per cent, the total production for the 
year amounting to 119,624,909,917 as 
compared with 119,038,841,560 during 
the calendar year 1929. This gain up- 
held the record of the industry in not 
having shown a drop in production for 
more than a decade, and while the in- 
crease for the past vear was the smallest 
,or the last 11 years it may be considered 
as a very satisfactory showing in view of 
existing conditions in this period and in 
comparison with the results established in 
other lines of activity. Classed as a de- 
pression proof industry, it was freely 
predicted a year ago that there would 
be no diminution in the rate of growth of 
cigarette manufacture. Subsequent 
events, however, have proved that no 
industry is entirely free from the effects 
of a major industrial depression and the 
appellation ‘‘depression-proof’” must be 
applied in its relative aspects, and in this 
eonnection the cigarette division of the 
tobaces industry is aptly designated. 
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Will the 5-cent cigar overcome this favoritism ? 


The past year has witnessed a further 
concentration of cigarette production in 
the hands of the four leading companies, 
R. J. Reynolds Tobacco Company, 
American Tobacco Company, Liggett & 
Myers Tobaeco Company, and P. Loril- 
lard Company. As a consequence, the 
production of cigarettes by smaller 
companies has been further reduced as 
well as the output of the less important 
cigarettes manufactured by the larger 
eompanies. It is estimated that the “big 
four” of the cigarette industry produce 
between 90 and 95 per cent of all cigarettes 
manufactured in the United States. 

While manufacturers in other lines were 
hampered during the year by declining 
prices for their products, the leading 
units in the cigarette field had the benefit 
of higher wholesale prices established in 
the latter part of 1929 when the price 
was raised from $6 to $6.40 per thousand. 
Because of this fact all of the leaders 
were able to report new record profit 
levels, continuing the upward trend which 
has been characteristic of the industry in 
the past decade. Rumors of a further 
increase in wholesale prices have cropped 
up from time to time but such a develop- 
ment does not appear probable at this 
time. One of the reasons advanced for 
such a step was that it would tend to 
firm up retail prices but an improvement 
in the retailing situation has obviated the 


necessity for an increase. After 
selling for 12 cents a package or 
less for most of the vear in the 
stores of the principal chain dis- 
tributors, in the latter months of 
1930 the price became firmer at 
121% cents. While in recent years 
there has been a marked expansion 
in the number of retail outlets 
handling tobaeco products, the 
increase has been in the form of 
sales by chain drug and grocery 
stores. These organizations, 
through their ability to maintain 
lower prices, have made competi- 
tion increasingly difficult for the 
independent retailer whose num- 
bers have been, as a consequence, 
decreasing. Although retail outlets 
are constantly changing, the man- 
ufacturers have felt practically 
none of the effects of these con- 
ditions, as the demand for their 
products has been maintained and 
increased by the enormous volume 
of national advertising, regardless of the 
sources through which their products are 
obtained by the consumer. 

No discussion of the industry would be 
complete without mentioning the very 
important part which advertising has 
played in stimulating and increasing the 
demand for cigarettes. The annual ap- 
propriations by the large manufacturers 
for advertising, through magazines, news- 
papers, radio, billboards and__ other 
media rank among the largest in the 
country. Advertising has been marked 
for its daring, its appeal being no longer 
directed exclusively toward the male 
population, but toward the growing num- 
ber of feminine consumers. <As_ sales 
have increased, so have advertising €x 
penditures but the results which have 
been obtained in rising profits would 
appear fully to justify the policies whieh 
have been pursued. Another factor of 
importance in the steady growth of the 
industry has been the capable manage 
ments directing the affairs of the leading 
manufacturers. 

From all indications the cigarette 
industry faces every prospect of further 
growth in demand. No saturation point 
beyond which the consumption of cigal 
ettes may fail to go is yet in sight. 

Cigar manufacturers in 1930 felt more 
than any other division of the tobace? 
(Please turn to page 24) 
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An Expanding Merchandiser 


and selling prices, Best & Company 

was able to report an increase of 3 
per cent in dollar volume of net sales for 
its fiscal year ended January 31, 1931. 
Kven more significant is the fact that the 
increase in sales volume was not obtained 
at the expense of profit margin, which 
was 8.38 per cent of net sales last year 
compared with an average of 7.64 per 
cent for the nine years ended January 31, 
lust. This speaks well for the company’s 
able management and the type of mer- 
chandise which it sells. It also entitles 
the company to rank as one of the leading 
specialty department stores in the country 
and augurs well for its future under less 
trying business conditions. 


Suburban Chain 


Best & Company was incorporated in 
1924 as the outgrowth of a business 
originally founded in 1879. It specializes 
in general wearing apparel for women and 
children, dealing in quality merchandise 
bearing well known trademarks. Quick 
sales of ready-to-wear clothes dis- 
tinguish it from the general department 
store. The company’s main store is a 
nine story building located in the heart 
of the New York City shopping district, 
at 5th Avenue and 35th Street. It has for 
some time maintained a branch at Palm 
Beach for winter visitors and the success 
of this store has encouraged the manage- 
ment to expand the ‘‘chain’ in the 
suburban area of New York and other 
cities. 

Expansion has been conducted on a 
moderate seale, the management pre- 
ferring to establish one store at a time 
rather than open a number of branches 
as quickly as possible in order to sharply 
increase sales at the expense of profit 
margin. Six branches, as pictured below, 
have been placed in operation over the 
past fifteen months, the first of which 
_ Was opened in November, 1929, at 
Garden City, Long Island. Subsequently 
a store was established in Mamaroneck, 
N. Y., located in the prosperous West- 
chester County community and within 
easy driving distance from several Con- 


[: THE face of declining commodity 


necticut towns. Other shops have since 
been opened in East Orange, N. J., 
Asbury Park, N. J., and Southampton, 
Long Island, the last named being 
operated by the personnel of the Palm 
Beach store during the summer months. 
The latest addition to the group is one 
at Miami Beach, Florida, which was 
opened last January. 

It has been argued that the opening of 
branches in territory easily accessible to 
the main store tends to detract sales from 
the New York City establishment by 
reason of customers availing themselves 
of the facilities of the more conveniently 
located branch store. On the showing 
thus far made by the branches, the argu- 


The company has financed this expansion 
entirely out of earnings and the results 
obtained should eventually be found in 
higher net income. 

The excellent progress of Best & 
Company is demonstrated in the sta- 
tistical tabulation below where it will be 
noted that sales and earnings have shown 
an uninterrupted upward trend since 
1923. Profit margin has also been im- 
proved steadily in recent years, the trend 
being consistently upward from 1925 to 
1929, when expenses incurred in altering 
the fixtures and adding three stories to 
the Fifth Avenue store made a slight 
inroad into the ratio of net income to 
sales. The smallness of the decline in 
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Years Ending 


January 31 Net Sales 
MI Si. Gcae ak och ose oa $15,097,734 
Ee .... 14,614,182 
ae Ge Sia lace 2 Reece eee 
ge RE aR ... 12,519,017 
NSS a Noo ooo bbe cE scene 11,582,895 
ies. ..... Oe era . 10,675,598 
I din core 0 eer 
I ahha 5. She avdegr oe 9,487,843 
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*.—Based on 300,000 shares of common st 


Net Income *Per Share Profit Margin 





$1,265,438 $4.15 8.38% 
1,279,261 4.20 8.75 
1,003,925 3.20 7.52 

978 818 3.16 7.82 
900 ,207 2.87 444 
$15,560 2.59 7.64 
673,789 2.12 6.85 
661,798 2.08 6.99 
651,766 2.04 7.06 
Ses. Ae eS $2.94 7.64G 
oek. 








ment has been refuted, as it is estimated 
that by far the larger percentage of sales 
of these subsidiary stores have come from 
the opening of new charge accounts. 
These stores give the company important 
sales outlets at a comparatively small in- 
crease in overhead cost and, what is more 
important, tend to stabilize business"dur- 
ing the summer months when sales in 
New York City are seasonably low. 
Other advantages of the suburban stores 
are to be found in the advertising and 
goodwill factors and also in the solution 
offered to the problem of traffic conges- 
tion, which militates against any sub- 
stantial expansion of sales in the city. 


The Suburban Branches of Best & Company 
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1930 profit margin is a tribute to the 
company’s management. 

The preliminary report for the fiseal 
year ended January 31, 1931, shows net 
sales of $15,097,734, as compared with 
$14,614,182 in the previous fiscal year. 
Net income in the respective periods 
amounted to $1,265,438 and $1,379,261, 
a decline of 1 per cent. On a per share 
basis, these earnings were equal to $4.15 
in 1930 and $4.20 in 1929. 

The balance sheet dated January 31, 
1931, is not yet available but it is under- 
stood that the financial condition is 
entirely satisfactory. On January 31, 
1931, current assets amounted to $3,640,- 
003 against current liabilities of $816,499, 
a ratio of better than 4.5-to-1. The 
probabilities are that current assets in 
the forthcoming balance sheet will be 
somewhat lower reflecting the adjustment 
of inventories to current market prices. 
The company carries its fixed assets at a 
conservative valuation and pursues a 
liberal depreciation policy. Goodwill is 
carried at a nominal figure of $1. 

The company is now entering one of its 
best selling seasons—the Spring months, 
and prospects are that the current year’s 
earnings will be fully up to those of last 
year. Commodity prices have shown 
signs of stabilizing around current levels 
and even assuming a lower volume of 
sales, profit margin should be widened as 
inventory losses have all been absorbed 
and it is improbable that further large 

(Please turn to page 23) 
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POSITION OF THE BOND MARKET 


The Outlook for Various Classes of Bonds 
Bond Movements of the Week Analyzed 
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New Offerings 








HE passage of the Bacharach Bill 

| over a Presidential veto having 
been practically assured, the bond 
market last week seemed undecided as to 
whether or not this form of bonus legisla- 
tion would have seriously adverse effects 
upon general bond prices. There has 
been a general feeling of relief in bond 
circles since the original proposals pro- 
viding for cash payment of the face value 
of all adjusted service certificates have 
been definitely shelved, as full payment 
would have necessitated Government 
bond flotations in excess of $3,000,- 
000,000. It is impossible to predict 
accurately how much new financing will 
result from the legislation providing for 
50 per cent loans on the service cer- 
tificates, as it is a matter of conjecture 
how many veterans will apply for such 
loans. As Mr. Mellon has pointed out, 
the new legislation establishes a “‘po- 
tential liability’? of $1,720,000,000, but 
it is extremely unlikely that anywhere 
near the maximum amount will be applied 
for. New Government bond issues of an 
amount between $500,000,000 and 
$1,000,000,000 will probably be necessary, 
but even the maximum is much less for- 


Edited by GEORGE H. DIMON 


midable from the bond market point of 
view than the original proposals. 

It seems entirely possible that new 
Treasury financing necessitated by the 
bonus legislation will not materially ex- 
eeed half a billion, and that it may be 


spread out over a period of a year. While, 
in view of the impending Treasury 


deficit, the necessity for any additional 
financing of substantial amount is un- 
fortunate, it is quite possible that half a 
billion additional Government bonds may 
be absorbed gradually without any serious 
adverse effects upon the general bond 
market. That it will have some effect 
upon other U. S. Government bonds, 
however, seems inescapable, particularly 
in view of the impending Treasury deficit, 
now estimated at half a billion for the 
1930-31 fiseal year, and the fact that the 
Treasury is faced with the problem of 
refunding the two issues of 314 per cent 
Treasury notes which have been called 
for March 15. The bond market is now 
awaiting the terms of the refunding 
operations with considerable interest. 
There is no question but what they will 
be much less favorable to the Treasury 
than had been anticipated, since the in- 


creased size of the Treasury deficit and 
the bonus legislation will necessitate 
further Government bond issues which 
were not contemplated when the Treasury 
34s were called for redemption. 
Exeept for municipals, new bond 
financing is almost at a standstill. The 
$100,000,000 New York City issue ad- 
vertised for March 4 is awaited with 
interest. This issue will bear a 414 per 
cent coupon. In view of the size of the 
issue, and the decline in the market since 
the last New York City issue, which bore 
a 4 per cent coupon, the higher rate was 
necessary to assure its success, and it is 
announced that the National City and 
Chase syndicates, usually rivals in bidding 
for the New York issues, will unite, for 
the first time, in bidding for this issue. 
Heavy municipal financing in 1931 
would appear to constitute quite as 
much of a threat to the market for new 
corporation bonds as the revised bonus 
legislation. Only a small part of the 
$400,000,000 new State and municipal 
bonds authorized at the November elec- 
tions has been marketed. New York City 
alone will sell $247,000,000 new bonds 
(Please turn to page 31) 








NEW BOND OFFERINGS FOR THE WEEK 


(New offerings aggregating less 
than $1,000,000 are not included) 


Name of Issue 


Hudson River Regulating District 
NE SE | 
Louisiana Power & Light Co........... 
Pennsylvania Water & Power Co 
Toronto, Canada, City of 


BONDS CALLED THIS WEEK 
(Exce 


calle 


Name of Issue 


Harwood Electric Co 
Port Aransas Properties, Inc 
Rowell (I. B.) Co 
Santa Fe, Argentine (Prov. of) 
Wilson Building Co 





Note: Coupon paying agents or trustees will supply complete lists of bond numbers called for redemption. 


t in cases of entire issues called amounts 
for less than $10,000 are not included) 
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Amount Interest Price Yield 
Offered Date or Basis % 
$3,000,000 re 3.00-4.25 
Se ae 4.05 
3,000,000 J. & D. 98 5.14 
3,500,000 M.&S. 96 4.73 
4,836,000 tt yaa 3.50-4.50 
Call Date 
Amount Price Payable 
34,000 107 & Mar. 1, 1931 
Entire 102 Mar. 1, 1931 
51,600 104 May 1, 1931 
238,000 100 Mar. 1, 1931 
19,000 102 Mar. 15, 1931 
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4American Can— 





4 Continental Can— 


Earnings [rend Continues Upward 


‘SPITE the 1930 business depres- 
D sion and the severe drought which 

afflicted our farming districts, 
American Can Company and Continental 
Can’ Company closed the year with profits 
slightly above 1929 levels. Such results 
infer that fundamental factors responsible 
for the companies’ growth are of a special 
nature and little subject to changes in 
general business conditions. They are 
really the effect of the complexities of 
modern life, the changed economic and 
social standards of living, and the dis- 
tribution of the population of this coun- 
try between the urban and agricultural 
sections. 


Growth Factors 


The consumption of canned food in this 
country bears a direct relationship to the 
growth of the city population, the number 
of apartments and kitchenettes. The 
1900 census gives the urban population of 
the United States at about 40 per cent of a 
total population of 76,000,000, while the 
remaining 60 per cent were still living on 
the farms. In 1930 this relationship was 
completely reversed with the city popula- 
‘tion comprising 60 per cent of the 123,- 
000,000 people living in this country. 
This concentration of population in the 
urban centers has been accentuated by a 
concentration in the modern apartment 
houses which have replaced to some extent 
the old homesteads. The small kitchens 
and kitchenettes, with but little room for 
storage of food, have contributed sub- 
stantially to the consumption of canned 
food, and the trend in this direction is 
decidedly upwards. 

The prejudices which have existed for 
so long in some quarters against the tin 
can are rapidly waning. Modern scientific 
methods of canning, based upon results 
obtained from exhaustive research in 
laboratories, have: practically eliminated 
spoilage of food and any dangers of im- 
Perfect canning. In order to foster the 
consumption of canned food the National 
Canners Association, which was organized 
In 1907, has carried out a nation wide 
advertising campaign in magazines an‘ 
over the radio, to educate the housewives 
% to the convenience and varieties of 
tanned food, giving them daily menus 
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for the quick preparations of tasteful 
meals. It has been contended that canned 
food is cheaper than fresh food, at least 
in periods out of season for the respective 
kind of foods.. This cheapness becomes 
even more evident, if one is to count the 
work of the housewives in dollars and 
eents. Aside from cheapness, canned 
food has become an important time-saver 
for the American housewife, giving her 
more leisure for sport, social occupations 
and pleasure. Many times the tin ean 
has also been helpful in avoiding em- 
barrassing moments in the event of un- 
expected guests. 

The number of cans of food packed in 
the United States rose from about one 
billion in 1905 to a little less than five 
billion in 1930, with the wholesale value 
of last year’s total production estimated 
at over $800,000,000. As the average 
cost of one ean is approximately 214 cents, 
volume production is highly essential to 
satisfactory profits in this field due to the 
extremely low margin of profit per unit. 
Furthermore, due to the fact that the can 
companies are dependent for the bulk 
of their output on agricultural crops, the 


natural fluctuations in this field have a 
determining effect upon the companies’ 
sales, yet as a rule, losses in one crop are 
usually offset by better results in other 
crops in other sections of the country. 
Last year’s drought, for example, was 
widely exaggerated as to its effects upon 
the can producers, as proven by the pack 
of staple food during that period which 
equaled, more or less, the 1929 results. 
The future possibilities of the industry 
are best portrayed by the fact that at the 
present time only a little more than 6 per 
cent of the entire food consumed in our 
country is conserved in the hermetically 
sealed tins. 


Other Uses for Cans 


While the demand of the canners and 
packers represents the principal outlet 
for the can producers, they have ,ex- 
tensively developed the so-called general 
line which means all containers not used 
for the preservation of food. This cate- 
gory includes oil cans, and containers for 
paints and chemical products; recently 
Canadian distillers have even started to 

(Please turn to page 22) 








COMPARISON OF THE LEADING CAN MANUFACTURERS 


As of December 31, 


1930) 





AMERICAN CAN 


Outstanding Capitalization: 


IIc a 0. owe. 9:0, oie. visas 
Preferred Stock. .....-.......- $41,233 
a 2,473 


Financial Position: 


Be eee eee $55,082 
Current Liabilities............ 13,383 
Net Working Capital.......... $41,698 


Earnings Record: 


CONTINENTAL CAN 


None None 
.300 None* 
998 sh. ($25 par) 1,732,545 sh. (no par) 
,309 $33,205,005 
377 2,656,917 
932 $30,548,088 


Div. Div. 
Net Per Share Paid Net Per Share Paid 
We oo cig eke re aes $13,055,199 $4.11 $2.00 $4,438,646 $2.36 1.48 
in 6 eden s.wsle eee ae 19,863,326 6.86 73.25 6,690,796 3.68 1.87 
ae ree 22,724,802 8.02 74.25 8,967,702 oat 2.50 
Se eer er 22,833,940 8.08 75.00 8,738,094 5. 2.50 
Market Position: { 

Current Market Price (N. Y.S.E)........ ¢ 128 59 
‘Pie Te ON... . k's waceaaeess 15.8 11.7 
Current Annual Dividend Rate........... RS $2.50 
CE IIIS 6 0s 650.0 6a oleh a sth no eid tthoe 3.9% 4.2% 





*Retired during 1930. 
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These reviews were written immediately preceding closing time of this issue 


this department are taken from THE FINANCIAL WORLD'S Appraisal of Listed Stocks 


The ratings “A,” “B,” “C,” “D," used in 





Alleghany Corp. 4 =” 
The report of the House Interstate Com- 
merce Committee on the subject of rail- 
road holding companies, discloses some 
interesting facts not hitherto known 
about the operations of the Van Swer- 
ingens. The Alleghany Corporation has 
purchased the interests of the Swift 
Family Realty Trust and Armour & Com- 
pany of Delaware in various terminal 
properties around Kansas City and St. 
Joseph, Mo. The Virginia Transporta- 
tion Company, wholly owned investment 
subsidiary of the Chesapeake & Ohio, 
purchased 28,700 common shares and 
20,900 preferred shares of the Chicago 
Great Western in 1929. Subsequently, 
these shares were disposed of at a profit 
of $44,509. During 1929, the Virginia 
Transportation Company participated in 
a loan made by a banking house to the 
Bremo Corporation, which was formed 
by Chicago capitalists for the purpose of 
aequiring control of the Chicago Great 
Western. 








a 


BUY 
GOOD 
SECURITIES 


NOW 





(ots Ase ase EERE 





Century Ribbon 4 —_ 


Company continued its downward earn- 
ings trend in 1930 and reported a net loss 
for that period of $173,000 as compared 
with a loss of $27,000 for the previous 
twelve months. Inventory adjustments 
were rather heavy, due to drastic declines 
in prices for raw ‘ilk. Although the 
price level for this fiber appears to be 
more or less stabilized, prospects remain 
uncertain, due to lessened demand for 
ribbon goods. 


Chi., Mil., St. P. & Pac. 4 “—p” 


The sharp drop in earnings in 1930 has 
led to suspension of interest payments on 
this company’s adjustment bonds. A 
payment of 114 per cent was made last 
October 1, and with the omission of the 
April 1 payment, accumulations are in- 
creased to 31% per cent. While the road’s 
earnings for the early months of 1931 will 
not be particularly gratifying, it is hoped 
that traffic will increase sufficiently later 
in the year to bring earnings back to a 
point where resumption of payments of 
adjustment bond interest may be con- 
sidered. 
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Coca Cola 4 “4” 


Management has declared a quarterly divi- 
dend of $1.75 and an extra dividend of 
25 cents, placing stock on $7 annual 
basis, against $6 previously. This action 
more or less puts to rest the rumors con- 
cerning a split-up of the stock. 


Congoleum Nairn 4 — 


Consolidated balance sheet as of Decem- 
ber 31, 1930, shows an excellent financial 
position with current assets of $18,840,77 
and current liabilities of $440,725, a 
ratio of 42 to 1. Inventories, which are 
carried at cost or market, whichever is 
lower, a nounted to $7,180,997 while cash 
and governmens securities were $7,939,- 
387. Operations during the second half 
of the year were conducted at a loss of 
approximately $500,000. Net income 
for the full year amounted to 7 cents a 
share as compared with $1.28 a share 
in 1929. 


Consolidated Cigar 4 ““c” 


Operations for the year 1930 resulted in 
a decline in profits, net income amounting 
to but $5.86 per share of common stock 
as compared with $9.51 for the previous 
twelve months, thereby reflecting the 
downward trend in consumption of 
higher priced cigars. In order to stimu- 
late business, company recently an- 
nounced a substantial increase in its 
appropriations for advertising, which for 
the current year will be almost twice that 
spent for this purpose in 1930. Better 
sales volume is expected to result from 
this new policy. 


Crown Zellerbach 4 _" 


Officials of company state that earnings 
for the quarter ended January 31, 1931, 
were less than those for the first and 
second quarters of the company’s fiscal 
year when 19 cents a share was reported 
in each period. It was stated that there 


ee 


had been no change in the financial posi. 
tion. It is unofficially estimated that 
results for the nine months ended January 
31 approximated 50 cents a share which 
would compare with $1.28 a share on the 
common stock in the same period of the 
previous fiscal year. 


General American Tank Car 4 “4” 
Negotiations have been completed with 
Swift & Company, Chicago packers, 
for the acquisition of 6,000 refrigerator, 
tank and stock cars comprising the pack- 
ing company’s entire fleet. General 
American Tank Car will handle all trans- 
portation operations of Swift & Company, 
involving about 200,000 carloads ann- 
ally. The shipment of food products is 
now the most important part of the Tank 
Car Company’s business, although the 
transportation of petroleum products and 
other liquids contribute substantially to 
its revenues. 


General Asphalt 4 “er. 


Reported earnings for 1930 were if 
cents a share below dividend require 
ments. <A strong financial position has 
been maintained, with current assets ap 
proximately ten times current liabilities; 
eash on hand amounted to $2,360,000. 
Through a subsidiary, company has 
acquired 21,333 shares of its own capital 
stock in the open market, 25 per cent of 
which is being held for issuance to en- 
ployees and the remainder for retirement. 
Company has received a favorable de 
cision in its litigation with the Royal 
Dutch Shell group regarding the Colon 
oil royalty. The amount of damages, 
however, has yet to be determined. 


Glidden 4 “f” 


Officials have announced to dealers 
and trade that through the research de- 
partment of a subsidiary, Chemical & Pig- . 


‘ments Company, company has developed 


and is now marketing a new non-fadingand 
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RATING. CHANGES 


Subscribers should revise ratings according to the following changes in order to 


bring their Financial World Appraisal ratings up to date. 


COMMON STOCKS: 


Reasons also given. 


Cutler-Hammer........... B to C Omits dividend. 

Eureka Vacuum Cleaner... CtoD Reports large deficit. 

Tidewater Oil ...........: B to C Dividend not earned. 

PREFERRED STOCKS: 
Am. Car & Foundry....... BtoC  Eitingon Schild.......... D to C 
Am. Hide & Leather...... ere B to C 
American Locomotive... . . BtoC Indian Motorcycle........ C to D 
American Metal..... 4.... AtoB Inter. Cumbus. Eng....... C to D 
Amer. Zinc & Lead........ eee GE...» osc sosrcass: B to C 
NN O's 55 wenn nce one CtoD Remington Rand Ist...... A toB 
Buff., Roch. & Pitts....... Bto C Remington Rand 2nd...... A toB 
Burns Brothers .......... BtoC Spear Furniture.......... B to C 
Burns Brothers “A”... ..... CtoD Va.Iron, Col &Coke.... CtoD 
SS LER ———_— 
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non-bleeding red pigment. The pigment 
ig developed by a secret process through 
using cadmium and selenium metals and 
ig the only red pigment not affected by 
the sun rays. The new pigment has met 
an unusual demand from automobile 
manufacturers, railroads,. and _ signal 
makers.- A large number of orders 
already are on hand for the new pigment 
and the company is behind in its orders 
for shipment at the present time. 


Gotham Hosiery 4 “ce” 


Reflecting the unfavorable situation pre- 
vailing in the hosiery trade during 1930, 
company closed that year with a deficit 
of $559,000. This compares with a net 
profit of $1,805,000 for the year 1929. 
The sharp decline in prices for raw silk 
and decreased sales volume are prin- 
cipally responsible for last year’s losses. 
With prices for the company’s raw ma- 
terials more or less stabilized, this source 
of deficits appears to be eliminated for the 
current year. However, keen competi- 
tion and price cutting continues in the 
hosiery trade, making prospects some- 
what uncertain. 


Monsanto Chemical 4 “RB” 


Preliminary earning statement for the 
vear 1930 shows a decline of about 55 
per cent as compared with 1929. On a 
per share basis net profits for these two 
periods amounted to $1.80 and $4.25 
respectively. Company recently  dis- 
continued its policy of paying stock 
dividends and stated that further dis- 
hursements would be made in cash only. 
It has been reported that company has 
not been affected to any great extent by 
the recent price reduction in such prod- 
ucts as soda ash and caustic soda, due to 
the fact that company is not an important 
alkali producer. Principal products are 
fine and medicinal as well as heavy 
chemicals. Following the general trend 
the company for the last year has al- 
lotted larger amounts than usual for 
depreciation, obsolescence and research 
work, and charged these sums to current 
earnings. New manufacturing processes 
have been discovered and put into opera- 
tion from which the company expects a 
substantial saving in overhead expenses. 


Munsingwear o | 


Reflecting the depressed status of the 
textile industry during 1930, company’s 
income for that period showed a drastic 
decline. Net profit per share of common 
stock amounted to only $2.66 in 1930 as 
compared with $7.74 for the previous 
twelve months. Although not earned, 
dividends on the common stock have so 
far been maintained at the annual rate 
of $3 per share. Regarding the outlook 
for the current year the management is 
quite optimistic. Stocks of company’s 
products in hands of dealers are at the 
present time almost negligible. There- 
fore, any increase in demand by the 
consuming public would immediately 
result in an increase of company’s sales 
volume. It has recently been reported 
that company is negotiating with the 
Associated Apparel Industries, Inc., for 
the purpose of a consolidation with the 
latter company. 


New York Dock 4 —’ 


Two meetings called to take action on the 
Proposal that this company acquire real 
estate in the downtown financial district 
in New York City have been postponed, 
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HIGHS vs. LOWS 


A clear indication of the general 
character of activity in the~stock 
market recently is given by a day- 
to-day compilation of the number of 
issues making new high prices and 
new low prices on the New York 
Stock Exchange in the 1931 period. 


Date, 193] Highs Lows 
February 19 102 2 
February 20 189 z 
February 21 .... 160 2 
February 23 .... Holiday 
February 24 .... 306 | 
February 25 .... 108 2 








due to opposition by a minority group. 
The latter has had an independent ap- 
praisal made, which places the ‘‘reason- 
able value” of the properties about 
$5,000,000 below the average of the three 
appraisals made by the appraisers re- 
tained by the management. The direc- 
tors of New York Dock, and the com- 
mittee favoring the purchase, claim that 
the financial position of the company is 
such as will easily permit carrying out the 
purchase contract, while the opposing 
committee is of the opinion that consum- 
mation of the deal might embarrass the 
company because of lack of liquid assets. 


North German Lloyd 4 — 


The process of consolidation in the Ger- 
man shipping business has made further 
progress. After the pooling of the inter- 
ests of the North German Lloyd with the 
Hamburg-American Line last year, the 
third largest German shipping group, the 
Hamburg South American Line, recently 
joined the combine. This triumvirate 
now dominates the German shipping 
trade and plays an important rdle in the 
international shipping business. All three 
companies expect from this combination 
a higher efficiency of their service with a 
substantial saving of overhead expenses 
through elimination of duplications in 
their foreign agencies and representatives. 


Norwalk Tire & Rubber 4 “D” 


Despite unsatisfactory conditions prevail- 
ing in the rubber industry during 1930, 
company was in a position to make a 
better showing than for the previous year, 
reporting a net loss of only $194,000 as 
compared with $415,000 for 1929. It is 
expected that with the present extremely 
low prices for raw rubber, cotton and 
earbon black, inventory losses will be 
eliminated for the current year and the 
anticipated increase in sales volume 
should enable the company to continue 
its way toward further improvement. 








A WELL BALANCED 
INVESTMENT PORTFOLIO 


Group % 
rae Sound Bonds ...... 25 
tl. ... Sound Preferreds ....25 

lll. . Sound Common Stocks ..25 
IV... Speculative Securities ...25 


Such a portfolio affords diversi- 
fication, satisfactory income, and 
speculative opportunities. It may 
be regarded as the soundest general 
investment program. 








Remington Rand 4 <= 


Company’s earnings in the third quarter 
of its fiscal year showed a very sharp 
decline and were equal to only 2 cents a 
share on the common stock, compared 
with 5 cents a share in the previous three 
months ended September 30, 1930, and 
$1.02 a share for the quarter ended 
December 31, 1929.- For the calendar 
year of 1930, results were equal to $1.28 
a share. Low point in company’s opera- 
tions was apparently reached in Novem- 
ber, normally a good month, and since 
then some improvement has been noted. 
Continuance of current dividend rate 
depends largely on sales during the current 
month, inasmuch as directors meet for 
dividend action in the early part of 
March. Company’s financial position at 
the end of 1930 was excellent with curent 
assets more than nine times current 
liabilities. Cash alone, of $7,335,821, 
was more than two times current liabil- 
ities. Company’s management has taken 
advantage of depressed conditions to 
effect operating economies. 


St. Louis San Francisco 4 “i. 


The investigations of the Congressional 
committee inquiring into railroad holding 
companies and the ownership of railroad 
securities, have revealed that the Southern 
Pacifie Company, through a subsidiary, 
has acquired a small amount of stock in 
the St. Louis San Franciseo. Officials of 
the Southern Pacific have stated that this 
small interest has no bearing upon the 
question of consolidations and no sig- 
nificance other than a small investment 
in a friendly connection. 
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Underwood Elliott Fisher 4 —" 


Company’s earnings in 1930 were suffi- 
cient to cover common dividend require- 
ments by a margin of 47 cents a share. 
This showing was achieved despite in- 
creased depreciation charges. Financial 
position was improved during the year 
and current assets on December 31, 1930, 
amounted to $16,351,867 against current 
liabilities of $1,367,581, a ratio of about 
12 to 1. 


United Fruit 4 “B” 


The principles governing the company’s 
financial and business policies were stipu- 
lated clearly and precisely by its president 
at the last shareholders meeting when he 
said: ‘‘Our fundamental problem is that 
which it has always been: to produce, 
transport and sell the highest quality 
products at the lowest possible price in 
such increasing quantities as will insure 
stable and permanent profits, compatible 
with reasonable prices to the consumer, 
fair wages to labor and management and 
a just return to stockholders.” The 
spirit revealed in this statement is 
characteristic of American business enter- 
prises and is a key to their success. 
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Northern Pacific’s “Other Income” 


HE preliminary income account of 

the Northern Pacific Railway Com- 

pany for 1930 shows net income 
equivalent to $6.95 per share of common 
stock, which compares with $8.79 in 1929 
and $8.52 in 1928, a showing which ap- 
pears quite reassuring, as it represents 
only a moderate decline from the earnings 
of two very prosperous years, and indi- 
eates a good margin of coverage for the 
$5 dividend. However, the preliminary 
report also shows that the road’s traffic 
during 1930 declined very sharply, and 
that both gross operating revenues and 
net railway operating income were the 
‘smallest of any recent year. Gross reve- 
nues declined 16.4 per cent, and net rail- 
way operating income 33.2 per eent from 
1929 results. How, then, did the com- 
pany manage to show such a moderate 
decline in earnings applicable to the 
common stock? 

The answer is to be found in the ** other 
income” account, which is playing an 
unusually prominent part in the reports 
of many railroads for 1930. Every large 
railroad company receives substantial 
non-operating income in the form of 
interest, dividends, ete., from holdings of 
the securities of affiliated companies, from 
general investments, and other interests. 





| Central Illinois 
Electric and Gas Co. 


First and Refunding 
Mortgage 5% Bonds 


Due February 1, 1951 


Tax Refund in California, Con- 
necticut, Maryland, Massa- 
chusetts and Pennsylvania. 


A mortgage obligation of 
an electric and gas com- 
pany owning properties 
which have been in opera- 
tion since 1861. 


Price 94% and interest 
yielding over 5.45% 


Circular on Request 


Harris, Forbes & Co 


Pine St., cor. William 
- NEW YORK 


Uptown Office 
60 East 42nd Street 























The preliminary income account of the Northern Pacific for 
1930 shows net income equivalent to $6.95 per share of 
capital stock. A thorough analysis of the “Other Income” 
account shows that non-operating income was responsible for 
this showing, and that certain non-recurring items in that 
account should be eliminated in order to arrive at a figure 
which truly reflects the road’s earnings for 1930. 


By GEORGE H. DIMON 
Editorial Staff, Tue Financtan Worip 


Ever since 1901, when the Northern 
Pacific and the Great Northern jointly 
aequired almost all of the outstanding 
stock of the Chicago, Burlington & Quincy 
Railroad, dividends from the 830,179 
shares of Burlington held by the Northern 
Pacific have been an important item in the 
latter company’s income. Since 1921, 
the dividend rate on Burlington common 
stock has been $10 a share annually, and 
as the road is a substantial earner, its 
average net income in the past decade 
has been well in excess of the dividend 
rate. Consequently, since no extra divi- 
dends had been paid by the Burlington 
since 1921, the company was in a position 
to make an extra distribution last year. 


Analyzing ‘‘Other Income’’ 


Burlington’s extra payment of $5 a 
share helped the Northern Pacific and 
Great Northern to show satisfactory net 
income for a year in which business was 
poor. This practise of drawing upon 
subsidiary and affiliated companies for 
extra dividends in poor years in order to 
bolster up the income account is a com- 
mon one, and since the special distribu- 
tions represent surplus earnings of the 


affiliated companies in prosperous years, . 


it is a perfectly proper one. However, it 
is necessary to analyze the income of the 
parent road and understand the true 
significance of the items in the ‘other 
income”’ account in order to see the situa- 
tion in its trie light. A complete analysis 
discloses the fact that all of the income of 
the Northern Pacific for 1930 applicable 
to the common stock was derived from 
sources other than that of railroad opera- 
tion. As the preliminary income account 
shows net income of $17,228,716, and 
‘*other income” of $17,984,869, it will be 
seen that, had it not been for non- 
operating income, the company would 
have shown a deficit before common stock 
dividends for 1930. 





The most important items contributing 
to the 1930 “other income” of $17,984,869 
were as follows: 


Burlington regular dividends... $8,301,790 

Burlington extra dividend. .... 4,150,895 

Northern Pacific Express Co. 
liquidating dividend........ 2,853,831 


$15,306,516 


The difference between $15,306,516 and 
$17,984,869 was made up by dividends 
from the Northwestern Improvement 
Company ($992,000), and interest and 
dividends from the company’s other hold- 
ings of bonds and stocks of affiliated and 
non-affiliated companies. 

In 1929, “other income” totaled 
$15,484,669, and the largest items con- 
tributing to this total were as follows: 


Burlington regular dividends... $8,301,790 


Northwestern Improvement Co. 





regular dividends........... 992,000 

Northwestern Improvement Co. 
extra dividend. ........200- 3,500,000 
Se SE EE sas 00-0 00,050 0’ 813,000 
$13,606,790 


Decade's Average 


In the years of the past decade prior to 
1929, ‘“‘other income” of the Northern 
Pacifie averaged about $11,000,000 annu- 
ally. This figure may be taken as ap- 
proximately the amount which the com- 
pany may expect to receive regularly 
every year; the excess over that amount 
in 1929 and 1930 consisted of non- 
recurring items which can not be counted 
upon to bolster up future income ac 
counts. In 1929, these non-recurring 
items totaled $4,313,000, and consisted 
of $813,000 back mail pay and $3,500,000 
extra dividends from the Northwestern 
Improvement Company. The latter is & 
wholly owned subsidiary owning 687,017 
acres of land in the states of Washington 
and Montana having valuable oil, coal, 
and timber resources. 

(Please turn to page 23) 
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Worms a short time the Government 
will begin collecting the first quarterly 
installments from income taxes for the 
1930 period. The Treasury Department 
will then be in a position to determine 
more accurately what defieits it will con- 
front, provided no additional extraordi- 
nary drafts are made by Congress upon 
the revenues. 


Bor the large deficit which Uncle Sam 
must face needs no authentication. This 


knowledge is already a certainty. The - 


business of the Government can not ex- 
pect to fare any differently in periods of 
depressions than individuals or corpora- 
tions, for it is from the incomes of the 
latter that taxes are collected. 


Asswsrant Secretary of the Treasury 
Ogden L. Mills estimates the Government 
deficit for 1931 at somewhere between 
$300,000,000 and $500,000,000. That is 
conservative. It is probable that he has 
underestimated the figure that the final 
acounting will show. It is anticipated 
that Governmental revenues will decline 
in the same ratio as that of business. 


As NEAR as it can be calculated, trade 
in 1930 recorded a shrinkage of about 
33 per cent.. The decline for tax purposes 
may be even greater, for corporations and 
individuals are accustomed to charge off 
many things in a bad year they would 
otherwise carry in order not to impair a 
good showing. 


Sceuenonenn with this certainty, Secre- 
tary Mellon’s opposition to any sizable 
bonus loan can readily be understood. 
He is in a position to understand the 
additional burden it will put on the 
Treasury, one which can not be met with- 
out an increase in taxation and a large 
Federal bond issue. 


——— trust securities are selling 
at low levels, especially those of the 
management type, but this is a condition, 
which largely reflects the impairment of 
confidence because of the poor showing 
they made in a period of recession. To 
illustrate this abnormal state, frequent 
references for comparison are made to the 
liquidating value contrasted with the 
selling price of the trust stocks. 


Socu a contrast is not actually correct. 
It simply refers to the worth of the 
securities contained in a trust’s portfolio 
ased upon the current market quota- 
tions. Not only do they vary from 
day to day but, if a trust were forced to 
sell a large block of securities it might 
hot realize the estimated liquidating value 
per share. 
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A SIMILAR mis- 
leading concep- 
tion is found in 
the book value 
of securities. 
The reason that 
the market 
ignores such assumptions of value is that 
it well knows a forced sale of a corpora- 
tion’s physical assets would seldom bring 
the amount at which they are carried on 
the books. 





Iw THEORY, investment trusts are as 
sound as they ever were but it is the 
practises they indulged in during the 
boom that has operated against them in 
the public’s estimation. When investors 
see in the annual statements, as they did 
in that of one of the most spectacular, 
millions of dollars worth of securities 
that an intelligent investor would have 
excluded from his own portfolio, naturally 
their faith in the conservatism of the 


trusts has been shattered. Confidence: 


must be built up again. 


Iw CONNECTION with this showing, 
general criticism maintains that those 
securities were taken up by this trust to 
relieve one of its banking connections 
from the large loans made upon them. 
This implies that the burden was shifted 
to the stockholders of this management 
trust, transactions whose ethics come 
in for serious criticism. 


E. M. ZIMMERMAN, a Studious economist, 
proposes as a check to stock market infla- 
tion that the system of making collateral 
loans on securities be changed from what 
it is now. Instead of using market value 
as a base, as is now done, Mr. Zimmer- 
man urges that earning power be used as 
the measuring rod. If this were done, 
he reasons, then borrowing for speculative 
purposes would be under better control. 


Tar method of computing loans would 
be rife in dangerous possibilities, for 
earning power is not as readily ascertain- 
able as are the daily market quotations. 
Earnings are changeable, but this fact 
alone would not militate against the 
practicability of Mr. Zimmerman’s plan; 
that would arise from the delays of these 
changes making themselves known to the 
loaning bankers. Especially in call loans, 
which are day by day loans. 


Snounp earnings completely disappear 
and be replaced by deficits, it could 
readily be surmised that acute market dis- 
location could take place by the ejection 
of such securities from the collateral] loan 
envelopes. At times the whole market 
would be sitting on a keg of dynamite if it 
adopted this loan system. 





Investment Recommendation 
$25,000 
Chicago District 
Electric Generating 
Corporation 


Ist ‘‘A’’ 414% Bonds 
Due September 1, 1970 


Year ended June 30, 1930, 
shows net earnings 3.9 times 
interest charges. 


Price to yield 4.94% 


Paine, Webber 
& Gn 


ESTABLISHED 1880 
25 BROAD ST. NEW YORK 
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M. C. Bouvier & Co. 


M. C. Bouvier 
Member of N. Y. Stock Exchange since 1869 


R. A. Coykendall J. G. Bishop 
Member 
New York Curb (Asso.) 
20 Broad Street 
New York City 
Our Booklet | 
‘‘Stock Exchange Service 
for the Small Investor’’ 
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eabenciemnenl 
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Odd lots will receive the same 
careful attention as 100 share lots. 














oOoDD LOTS 
(10-20-50 Shares, etc.) - 
Permit buyers to secure diver- 
sification. Orders executed for 
purchase or sale of odd lots, 
as well as in regular 100 share 
lots, cash investment or on 
conservative margin. 


Information cheerfully given 


James E. Bennett 
mt @ Cp, SE 


BONDS SUGAR 
Members 


COTTON RUBBER 
Chicago Board of Trade 
New York & Chicago Stock Exchanges 
New York & New Orleans Cotton Exch. 
All Principal Exchanges 
Winnipeg 


New York—PRIVATE WIRES—Californis 
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332 So. La Salle Street 
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WORRIES GONE! 


SECOND INCOME takes 

you where you want to go! 

Under the Investors Syndicate Plan, 

surprisingly modest payments cre- 

ate an extra income with mathe- 

matical certainty. Return this ad- 

vertisement with your address for 

informative folder containing 9 in- 
come building programs. 


200,000 INVESTORS 


INVESTORS 
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Investments 


Now is.the time to consider 
| switches. Our Statistical De- 
partment -will analyse and 
} suggest revisions in your in- 
vestment holdings. 


GOODBODY & CO. 


Members New-York-and Philadelphia 
Stock Exchanges and New York 
’ Curb Exchange 
115 Broadway : >. 230 Park Ave.. 
New York ‘~ “New York 
Branch Office 
-1424 Wainut Street,- Philadeiphia, Pa. 
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SERVICE 


Commonwealth Edison Company 
CHICAGO 
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WALL 
STREET 
CHATTER © 


By a Customers’ Man 


Business Watches. 
Wall Street's Lead 


I> HAS been apparent, and quite notice- 
ably so, that business during the month 
of February watched Wall Street as a 
guide rather than that the financial 
district sought to read the business mind 
and prospects for the future. Stock 
market observers realize that little which 
could be regarded as outstandingly cheer- 
ful can be looked for from business in the 
first quarter of 1931. And yet the mar- 
ket was perhaps more active and whole- 
some in its price structure than it was in 
January. Bearish traders who sought 
onee more to step across the path of the 
advance, lost more money. What Wall 
Street has succeeded in doing in these last, 
two months is to induce business to reflect 
a more cheerful aspect as to the future at 
a time when no special increase in orders 
came to hand. That is a real achieve- 
ment. 


A Broker Who 
Fought With Dewey 


Srocr speculators and investors, who 
have had few big “‘killings” to report in 
the last 18 months, were quite interested 
in a press dispatch of recent date coming 
from Los Angeles, Calif., stating that 
Frank A. Vanderlip, former president of 
the National City Bank of New York 
City, together with his associates in the 
Stock Exchange firm in which the former 
banker is a member, had piled up more 
than. $3,000,000 paper profits in the 100 
point rise in Auburn Automobile shares, 
of which it is said the Vanderlip firm owns 
fully one-third of the stock outstanding. 
Another interesting fact in connection 
with the firm’s operations is that Robert 
W. Harden, better known among old 
timers in Wall Street, as “Bob” Harden 
and an active member of the firm, was 
with Admiral Dewey at the battle of 
Manila Bay when the Spanish fleet 
was battered to pieces. Harden was a 
newspaper correspondent at the time and 
represented the Chicago Tribune. From 
what I know of Harden’s prize possession, 
a gold medal granted him by Congress, 
he would sooner part with all the profit 
gained in Auburn Auto shares, or any 
other shares, than surrender his gold 
medal, no matter what the price offered. 


The War Correspondent 

at Morgan's 

Axorner Wall Street man who won 
great distinction as a correspondent 
during the war with Spain in 1898, the 
subsequent Philippine rebellion, and the 
march on Peking in China by the Allied 
Armies to rescue imperilled nationals, 
is Martin J. Egan, who fell in with Willard 











Straight, an American Consul General jp 
the Far East during the early troubles 
there. After the wars had ended Mr. 
Straight became a partner in the banking 
house of J. P. Morgan & Company, where 
Mr. Egan subsequently was established 
in a position entailing large responsibili- 
ties. I have an old faded photograph of 
Mr. Egan and two other war corre- 
spondents which was taken while the 
three men were exploring the temples and 
palaces in the ‘‘ Forbidden City”’ of Peking 
after the Alles had taken possession of it, 
and I never look at the picture without 
recalling the romantic adventures of Mr. 
Egan while engaged in the hunt for news 
among the Orientals. 


Real 
‘Business News” 
P REDICTIONS with respect to what busi- 
ness is likely to do in 1931, even from the 
most eminent of bankers and _ financial 
and statistical experts, somehow fall on 
deaf ears in Wall Street, but when news 
like that contained in the newspaper 
headlines that the eastern railroads alone 
plan improvements to cost $500,000,000. 
then the financial district sits up and 
takes real notice because that is something 
tangible and not a mere prediction of 
better times to come. 

When the leading transportation cor- 
porations are able to find warrant for 
going ahead full speed, they are generally 
satisfied that a goodly return will be 
realized on the investment, and other con- 
cerns and individual business men will be 
encouraged to do likewise. 


A Buyers’ Panic 

Coming? 

A STATEMENT made to me several weeks 
ago by the representative of a great 
manufacturing industry which supplies 
popular household needs, that the stores 
and mercantile establishments in many 
parts of the country were carrying &x- 
tremely scant supplies of goods for the 
trade, led me to look into other industries 
with respect to this cautionary attitude 
and I found it to be exactly in accord 
with what the first business man had told 
me. Storekeepers were carrying very 
light stocks because the demand was 
poor, or under normal, and they hesitated 
to stock up. The consensus of those who 
had studied the problem was _ that 
stocks everywhere and in every line of 
activity were at the point of exhaustion, 
and that the retailers would suddenly at 
no distant day find a reawakened market 
with the result that there would be 
buyers’ panic among them in a scramble 
to put in supplies suddenly called for. 
Wall Street accepts this theory, or rather 
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City Bank Farmers 


Trust Company Announces its return to 22 William 
Pater pers St.. where it was located from 1866 

to 1929. You are cordially invited to 

visit its offices in this newly completed 

building which were opened for busi- 


ness Tuesday, February 24th, 1931. 
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one out of every two, the world 
over is, according to estimate, 
equipped with Bassicks. 


This indicates the industrial 
predominance of the Bassick 
Company of Bridgeport, Conn., 
manufacturers of these casters, 
and oné of four equally power- 
ful subsidiaries of the Stewart- 
Warner Corporation. 


Such is the foundation under- 
lying the stability of the parent 
company—a foundation found 
adamant always. 


List of products, also latest 
financial report supplied by 
your broker. Or by us, direct, 
upon request. 


STEWART-WARNER 
CORPORATION 


1826 Diversey Pkwy., Chicago 
and subsidiaries 
Stewart-Warner-Alemite Corp’n 

of Canada, 
The Bassick Co. 
The Alemite Corp’n. 
The Stewart Die Casting Corp’n, 


Industrial 
Pre-eminence 

F all the manufactured arti- 

cles equipped with casters, 











STOCKS 


carried on conservative margin 


H. F. McCONNELL & CO. 


(Established 1908) 
Members New York Stock Exchange 
Members New York Curb Exchange 
150 B’way, N.Y. Tel. Hitchcock 4-2100 


























Large or Small Orders 


executed with the same courtesy 
and careful attention. We have a 
special department for Odd Lots. 
Helpful booklet Ko on 
Trading Methods sent free on request. 


(HisHoLm & (HAPMAN 


Members New York Stock Exchange 
Members New York Curb Exchange 




















52 Broadway New York 

















THE BACHE REVIEW 
Facts and Opinions Condensed 


Readers of the Review are invited to avail 
themselves of our facilities for information 
and advice on stocks and bonds, and their 
inquiries will receive our careful attention, 
without obligation to the correspondent. In 
writing please mention The Bache Review. 


Sent for three months, without charge 


J.S. BACHE & Co. 


Members New York Stock Exchange 


42 Broadway New York 
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evidence, as sound and is counting on it 
to be a big help in the future of the securi- 
ties markets. 


Realty and Stock 
Loans—A Contrast 


Wane money is obtainable on the 
Stock Exchange at 2 per cent or less 
for the purchase of securities, no such 
ease in money conditions is found in the 
realty market. While I am referring to 
the New York City situation, I believe a 
parallel exists in other parts of the coun- 
try, especially the large cities. In New 
York City would-be borrowers find the 
banks, especially the savings banks, quite 
strict in exacting 51% to 6 per cent on first 
mortgage loans, according to quality of 
the security and when mortgages mature 
and the borrower seeks a renewal, he is 
generally asked to pay an increased in- 
terest rate and also guarantee the reduc- 
tion of the mortgage each year for the 
term of the mortgage. 
The 
Reawakening 


Ir wasn’t the public, so-called, which 
received a surprise by the vigorous and 
sustained advance in security prices 
which marked most of the trading days of 
February. 








Vv 





The old timers, professionals and mar. 
ket veterans who had gone through 
numerous panies, were the surprised ones 
and it was they, mostly, who suffered jp 
fighting the rise. The commission houses 
quickly filled up with customers, old and 
new, and it looked just like old times 
again, though with less of the accompany. 
ing excitement of the earlier and more 
frienzied period. Undoubtedly, a numbe 
of old pools have been at work in theip 
favorites and some new ones have startej 
up. Women customers have been some 
what more cautious than men traders, 
with not a few of them selling shares at 
few points profit, whereas their hold; 
would have given them 15 to 20 points 
had they held on. With respect to ag. 
vice encountered on many sides to buy 
certain favorites ‘‘at the market” as 
they are ‘“‘going much higher,” all that 
can be said with respect to the share list 
as a whole is that the higher they go 
the more risky the purchase. It js 
easy enough to assert that “they 
are going much higher,” but swift 
and sharp reactions frequently come 
without warning and especially as the 
volume of trading enlarges. The bulls 
assert they have the situation well jp 
hand. 








No More Loop the Loops for Loft 


OLLOWING several years of manage- 

ment fights, market manipulations 
and stock gyrations, Loft has apparently 
settled down to the development of its 
business on a sound basis. The com- 
pany’s recent history has been littered 
with the mistakes, 
intentional or 
otherwise, of poor 
and poorer man- 
agement, but con- 
ditions have 
changed since 
Charles G. Guth 
secured control, 
after a bitter and 
long drawn out 
battle in which the 
mud slinging well 
matched a typical 
political e.x1m- 
paign. Mr. Guth 
put aside his armor 
and battleaxe and donned the uniform of 
a surgeon for the purpose of cutting away 
the cancers which have grown on the body 
of the corporation during the feverish 
period when the company was controlled 
by racketeers. 

The annual report of Loft which be- 
came available last week shows the effects 
of the surgeon’s knife in thé writing off 
of all fictitious and questionable assets. 
It also discloses a profit on operations 
for the last half of 1930, the first time the 
company has been out of red ink in three 
years. The drastic write-offs and the 
costs incident to the purchase of the 
Happiness Candy chain and the improve- 
ment of existing units prevent the showing 
of a strong financial condition, but the 
balance sheet indicates a step in the right 
direction—that Loft is turning the corner 
for the better. 

The statement for the six months ended 
December 31, 1930, which gives effect to 
the purchase of the Happiness chain, 
shows sales of $5,804.520 and net profits 





Charles G. Guth 


of $176,828 after all charges, including 
depreciation and non-recurring losses. 
This is equivalent to 17 cents a share on 
1,023,189 shares of no par common stock. 
Taking into consideration the operations 
of the company in the first half of 1930, 
however, operations for the full year 
resulted in a deficit of $84,143; operation: 
for the first six months resulted-in a 
deficit of $260,971. This compares with 
a deficit of $151,174 for the full year of 
1929. On the basis of the last half year’: 
report, earnings are apparently now 
running at the annual rate of 34 cents a 
share, hardly warranting the present 
price of the shares, but indicating an in- 
provement, which, if continued, should 
in time justify higher levels. 

The balance sheet as of the close of 1930 
shows small working capital for a company 
with total assets exceeding $13,000,000. 
Current assets of $1,686,557 compare 
with current liabilities of $1,116,937, but 
of the latter amount $255,538 represents 
notes payable on purchase of Happiness 
Candy stock and due April 2, 1931, and 
mortgage instalments of $150,000 which 
mature in August, 1931. The compaly 
has adequate cash to meet these near 
term obligations without recourse t 
refinancing. Capitalization of the i 
vestment in Happiness Candy Stores 
appears reasonably conservative, the 7 
per cent control included in the balance 
sheet at $1,100,000 or at about $1.30 
cents a share as compared with the mar 
ket price of this issue on the New York 
Curb at 871% cents a share. 

There is still much room for improv 
ment in both the company’s financial 
position and its profit margin, bil 
strength should return gradually throug! 
the application of sound management 
policy. The stock continues in a spec 
lative position, but it will bear watching 
throughout the year. Good direction has 
brought weaker companies than this 0° 
back to a profitable operating basis. 
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Senate and House have at last 
reached a compromise on Government 
operation of the power plants:at Musele 
Shoals. While the possibility of the bill 
becoming a law over the Presidential veto 
appears remote, its redoubtable cham- 
pion, Senator Norris of Nebraska, may 
he depended upon to revive the issue in 
the next session of Congress. In its 
present form the measure provides that 
the Government must find a lessee within 
one year for the nitrate plant or assume 
operation of this business itself. Under 
the plan the Government would operate 
the power plant through a board of three 
managers appointed by the President; 
power will be generated, distributed over 
government-owned lines and sold to 
communities and other consumers. This 
latter provision represents a_ radical 
departure from the established policy of 
the Federal Government which is clearly 
defined in the Boulder Dam project, and 
if carried: out will place the Government 
in direct competition with private enter- 
prise. However, the Presidential veto 
which appears certain, takes the matter 
out of the hands of the present and the 
next Congress may, it is hoped, function 
more in accord with conservative public 
opinion. 


ah ten years of wrangling the 
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According to a recent compilation of 
the Bureau of Labor Statistics of the 
United States Department of Labor, the 
price of electricity to domestic con- 
sumers has declined 18.5 per cent since 
1913. Other items entering into the 
“eost of living’ budget have shown in- 
creases during this period, ranging from 
8.1 per cent for miscellaneous items to 
$8.3 per cent for housefurnishing goods. 
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Net earnings of Cities Service Com- 
pany for the twelve months ended Jan- 
uary 31, 1931, amounted to $56,553,823, 
a gain of 24.5 per cent over the $45,- 
413,728 reported in the corresponding 
previous period. For the month of Jan- 
lary, 1931, net earnings amounted to 
%3,501,691 as compared with $5,255,681 
in January, 1930, a decrease of 32.6 per 
tent. While this report shows a sub- 
‘lantial gain over net reported for the 
month of December it represents the 
third consecutive month in which results 
‘compare unfavorably with the results 
in the corresponding month of a year ago. 


AAA 


Standard Gas & Electric Company, 
one of the largest public utility organiza- 
lions in the United States, reports con- 
silidated net earnings for the year ended 
December 31, 1930, of $13,078,681, 
‘quivalent to $6.04 per common share 
based on 2,162,607 shares. This com- 
pares with a net of $10,298,053 shown in 
the previous year, equal to $6.59 per 
share on 1,562,607 shares. 
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CONFIDENCE 








...and 51,500,000 a day to back it! 


FAITH is moving mountains— 
of telephone poles. Faith is add- 
ing 12 miles of telephone wire 
every minute to the Bell System. 
Confidence in the country’s busi- 
ness future is taking tangible 
form today. 

The Bell System is backing 
its confidence by spending an 
average of $1,500,000 every 
working day for new construc- 
tion. It bases its outlay not on 
groundless optimism but on op- 
timism borne out by facts. The 


need and desire for telephone 
service keep right on through 
good times and bad. 

Progressiveness in the Bell 
System is tempered by healthy 
conservatism. This is true of its 
management and its financing. 
For more than 45 years it has 
earned eachyear the total amount 
of dividends paid and something 
for surplus, as a margin of 
safety. 

May we send you a copy of our © 
booklet, “‘Some Financial Facts’’.? 


BELL TELEPHONE 
SECURITIES CO. Inc. 


195 Broadway, New York City 








In its brief recently submitted to the 
New York Public Service Commission 
proposing a residential rate of 5 cents a 
kilowatt hour with a monthly customer 
charge of 60 cents, the New York Edison 
Company claims such a step would 
accomplish four principal results: 


First, an immediate 5 cent rate 
for all of the 1,960,000 residential 
and commercial customers. 

Second, establishment of uniform 
rates for 98 per cent of its customers. 

Third, rates equitable in under- 
lying economic principles and pro- 
motional as to residential and. com- 
mercial uses of electricity. 

Fourth, an immediate reduction 
of approximately $6,000,000 a year 
in the Companies’ revenues from 
present business. 


The brief contradicted arguments of 
the Real Estate Board that building 
owners would be penalized by the 
proposed rates and compelled to pay 
higher rates for building use of current 
than residential consumers. 


AAA 


Report of Insull Utility Investments, 
Ine., for the year ended December 31, 
1930, revealed that securities which had 
a cost of $253,726,627 had a market 
value at the close of the year of $188,315,- 
665. These same securities, however, 
were reported to have had a market value 
of $236,957,336 on February 11, 1931. 
At a meeting of stockholders, Mr. Samuel 
Insull, Chairman, stated that the com- 
pany would maintain the annual dividend 
rate of 6 per cent on the common shares, 
payable in common stock. 
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STRAIGHT EIGHT 


5 passenger 2-Door Brougham 
New 127” Wheelbase Chassis 


CUSTOM MODEL 
Including Free Wheeling 


*1145 


AlsoSTANDARD MODEL 


°945 


f.o. b. Connersville, Ind. 
Equipment other than standard at extra cost 


AUBURN AUTOMOBILE CO., AUBURN, IND. 














Two Attractive Industrial Bonds 


Caterpillar Caterpillar Tractor Com- 
Tractor pany 5s, 1935, were issued 
Company in April, 1930, and have 


since proved to be a popular 
short term investment medium. 
the notes were first issued, some emphasis 
was placed upon the conversion feature. 
Each $1,000 note is convertible into 
common stock on a price basis of $85 
per share for the latter to April 1, 1931, 
the price increasing to $95 per share on 
that date, and gradually advancing to 
$115. However, while it is by no means 
entirely inconceivable that this conver- 
sion feature might prove of value before 
the maturity of the notes, the conversion 
prices are so far above the present market 
for the stock that the option is of no 
particular interest at this time, and we 
are suggesting consideration of the notes 
on a straight investment basis. Cur- 
rently quoted around par on the New 
York Curb Exchange, the yield of 5 per 
cent may be regarded as attractive, in 
view of the good investment quality of 
the notes, and the fact that obligations 
of satisfactory investment grade with 
relatively early maturities are now in 
such strong demand that most issues of 
this character are quoted at premiums 
over bonds of comparable quality having 
more distant maturities. 

Net income of Caterpillar Tractor 
Company in 1930 was $8,714,801, which 
is more than 17 times the annual interest 
requirements of $500,000 on the 5 per 
cent notes. The earnings outlook for 
1931 is favorable, particularly in view of 
the large amount of road construction 
work scheduled for this year. The com- 
pany is not only one of the most im- 
portant manufacturers of tractors and 
farm implements, but also one of the 


When — 


best known manufacturers of road build 
ing and maintaining machinery, Sales 
of its “Holt” and “Russell” road ma. 
chinery lines are expected to be unusually 
good in 1931, and tractor sales should }. 
reasonably satisfactory. 


Lorillard Company shove 
a very gratifying increase jn 
— in 1930, which ealls 
attention to this company; 
debenture bonds. Net income inenali 
from $1,336,656 in 1929 to $3,614,363 in 
1930; fixed charges were earned 2.82 
times last year as against 1.66 times ip 
1929. It appears that the companys 
very heavy advertising appropriations 
for Old Gold cigarettes, which cyt 
sharply into earnings in 1928 and 19% 
bore fruit in 1930, as it has been officially 
stated that sales of Old Golds showed 
an increase each successive month last 
year. However, according to available 
indications, the earnings of the company’s 
other brands are quite adequate to take 
care of bond interest requirements, 
Lorillard manufactures Murad, Egyptian 
Deities, and other cigarette brands: 
Beech Nut scrap tobacco; Union Leader 
smoking tobacco; Climax and _ Planet 
plug tobacco; Between the Acts, Royal 
Bengals, Le Roy, Major, and Rocky 


Lorillard 
Company 


’ Ford cigars. 


The company has three series. of de 
benture bonds outstanding, which rank 
as follows: debenture 7s, 1944; debenture 
5s, 1951; and debenture 54s, 1937.. The 
debenture 5s, 1951, which are ‘subject 
only to the prior claim of the 7s, 194, 
appear attractive as a medium grade in- 
vestment at the current price of 89. At 
this price, the current yield is 5.62, and 
the net yield to maturity 5.95 per cent. 
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THE TREND OF THINGS 





continued from page 4 








disers and arrest the declining trend in 
that division of trade; the right hand 
indicator for merchandisers’ earnings has 
been advanced one degree to neutral. 
The oil companies are among the bene- 
ficiaries of the coming warmer weather 
which brings with it substantially heavier 
motor travel and a consequent higher 
consumption of gasoline. The earnings 
indicator for the oils has therefore been 
advanced one point on a seasonal basis. 


AAA 
Business Prospect 


HE question now uppermost in the 

minds of many business men is, has 
the stock market again assumed a pro- 
phetiec rdle, and does its action of recent 
weeks forecast an early return of vigorous 
business improvement? If the February 
advance in stock prices has done nothing 
else, it has engendered a much more 
optimistic feeling in business circles, and 
the pall of gloom which so long overhung 
trade and industry appears definitely to 
have been lifted. As yet, however, 
there has been little concrete basis for 
the improvement in sentiment in general 
business, although here and there some 


lines are 
fashion. 
The textile industry, for instance, is 
furthering its gains, demand for lumber 
has lately picked up considerably, and 
automobile production has again bee 
increased. The importance of improve 
ment in the latter field is clearly shown by 
the figures appearing on page 5, whiel 
bring out the fact that so much of our 
raw materials go into the manufacture 
of automobiles, any material gain in out 
put is bound to be felt all along the line 
There appear to have been some gaills 
registered in employment in prominent 
centres, and at few if any places has there 
been any increase in unemploymett. 
Despite this ray of light, merchandise 
car loadings for the latest week showed # 
decline, little change is reported from the 
steel centres, and wholesalers are com 
plaining that Easter business is sly. 
Complete figures for the month of 
February, when available, will not show 


advancing in _ satisfactory 


the progress which had been hoped,. 


and business is now looking to March 
and April to lift the level of industrial 
activity to a higher plane. 

AAA 
Credit Situation 


oe of reporting member banks 
of the Federal Reserve System 
continue to tell the same story, i. & © 
ductions of ‘“‘all other” loans with @ 
funds thus released being placed ® 
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THE BALTIMORE AND OHIO RAILROAD COMPANY 


SS eoctholders of OFFICE OF THE PRESIDENT 
To toc $s 0 


The Baltimore and Ohio Railroad Company: 


The President and Directors submit herewith a preliminary condensed income statement, compared with the preceding year, together with 
palance sheet, as of December 31, 1930, and certain other general information which it is thought will be of interest. , i s 

The Annual Report in the customary form will be prepared and forwarded later to those stockholders who have advised or may advise the 
secretary of the Company of their desire to receive a cop 


y. 
e net income for the year available for dividends and other corporate purposes, after the payment of interest, rentals, taxes and other fixed 


Baltimore, Md., February 28, 1931. 


SRM, 6.0: 8 $0 s pase AietGie lars Bis SielotBiG siecle inl ie-sseia hs ciglece mata clatetegiote eres vie cies d Lay pp a eh it gS aes FiCae SPI. Oe a CA $ 21,423,770. 
is a decrease of $7,344,138, compared with 1929. 
After paying the 4% dividend on the Preferred Stock, there remained. ............-0 ce cee cece cece eee e ete ee ce cecuceeuces $ 19,069,242, 
equal to $7.44 per share on the amount of common stock outstanding during the year. Quarterly dividends at the annual rate of 7% 


were declared om the common stock, and amounted to........ 


Richalas hivlens sore wasted adie A aes ele wre a. agh corel edie ete lelay eiaseliel’oke: ote dienai's eat 10h Da 
leaving a surplus from the operations for the year of.......... 


aNolsie ai aso Ge ad PE Lae eR Faeroe ET ee em he | 
The total accumulated surplus of your Company on December 31, 1930, was... ......ceeeeeeceeeeeccces BR ROR are ein eRe $109,861 329, 


decrease, compared with December 31, 1929, of $4,607,457, due principally to the charge to this account of the discount and commis- 
don on $63,031,000 Thirty-year 414% Convertible Gold Bonds, whici were sold on March 11, 1930, through an offering to the holders 
of the stock of the Company, and to other adjustments. . 


During the year there was an increase in investment in road and real estate, @tC., Of........ 26: c cece cece eee reece steer eee $ 14,571,408. 
New equipment was acquired at a cost of.............. pa Da Seat IE EIS SN pn aratalalinina( eeavere: bforarhre ore avers c:6'e-0 6 nies eee yeaa 
and old Bapment TEUred 1M THO AMOUNG OF... oi. ccs ccenccwseceoccccscecowese se aila’ hip tah asia Sarran en arei-ae AAT aia; at ahah eax oleate aial a ae . 1,700,454 


nan & 20e InGrORse In INVORtMOnS In) Figen OL <6 65 o's a'e's.c-0:0.6 05.0055, bb so btie 0 ue pinne'se see eneciswss seeweeens Ft EE 9,659,279 
Total increased investment in property used in transportation service... 2... ccc ccc crc ccc cece cece cece eeeeseeeeee $ 24,230,687 


The following additional equipment was purchased: five all-steel dining cars, seven all-steel café and parlor cars, fifty all-steel coaches, 1,625 all- 
steel box cars, 300 all-steel hopper cars, 1,300 all-steel gondola cars, and twenty-seven pieces of marine equipment. 

Nine passenger-train cars, 1,485 freight-train cars, 176 pieces of work equipment, one piece of floating equipment, and fourteen pieces of mis- 
cellaneous equipment, no longer suitable for modern and efficient service, were retired during the year. 

Following the policy of your Company to provide greater comfort for its passengers, ten new coaches, with reclining individual seats were put in 
service during the year, and four additional are under construction. These coaches are an innovation, and have been designed especially for overnight 
travelers who do not wish to avail themselves of Pullman sleeping car accommodations, and are so constructed that they afford the greatest possible 
comfort to patrons. A unique feature is a lunch counter compartment at the end of the car, where light lunches and soft drinks are served at moderate 
prices under the most sanitary conditions. No extra charge above the regular railroad fare is made for the additional convenience afforded by these cars. 


The world-wide economic depression, which began in the latter part of 1929, is reflected in the reduced earnings of business in general, and as 
the prosperity of the railroads is closely co-related to that of industry, the effect on the operating revenues of the railroads has been severe. The de- 
cline in volume of traffic available during the year 1930, as compared with 1929, coupled with increased competition with other forms of transportation, 
such as the motor buses and trucks and inland waterways, has resulted in decreased revenues, as follows: 


EE MINNNMNNER S apria Latest cy ain esas w570'9 Site och Giaine. 0 aLBAE US. 4-4. 08 0s. 4 @. Sew elerelereendin’s Sealvacaiee ae se: nie hata a en TO ARE & Sia al ace Mareeh ete ina $31,783,065 
IRIN 5550675 0 (5,5 vaice MIS S6is. «8b: Sele ubi or ele bie WR Ra Sie A svatevenecataters eae ala ere. dis abi ete bisb siwernte eo/aicika aaa dato a aa avtataaratate 3,571,005 
Mail revenue........... 5S anelgnntine ace <a StS ee tharw s tecesa ene Piccbiaale Wo 00's fo Distal cba Seg a Ie Glas DO a ee ai warestes Pack geerach 1,324,635 
NII ra Sra nce rors aig ia 254. bn '4! Soles Swipes @ <4 /S5e Sra esate recanese ie Wield alanis eraracaateheiens dincatarelatatara.oialotalete. dare adh raya ee: atc aaa ahet dilate 1,245,043 
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Total Decrease......... ee Glee eric cient aneto leans s Th oaneioiio tat ote te e's iota nleraeiato eaten Se Sd ae aaoctic. ofa aiat wish aa er Grete anahe one ramet eaten oneC eT os $38,758,340 


The decrease in Mail Revenue was not because of any diminution in mail handled, but owing to the inclusion in the revenues of 1929, of $1,331,824, representing addi- 
tional compensation due by the Government for the period from May 9, 1925, to July 31, 1928, and paid in July, 1929. 

Operating expenses were very substantially reduced, but not beyond the point consistent with efficient and safe operation. As shown in the Income Account, the oper- 
ating revenues decreased 15.79%, while operating expenses were reduced 15.19%. 

Notwithstanding the curtailment in maintenance expenses, the property was adequately maintained to meet requirements, and is in good physical condition. Because of 
the liberal peneenenee program of preceding years, an even greater curtailment might have been realized had it not been the desire to sustain employment so far as practicable 
under existing conditions. 

e ratio of operating expenses to operating revenues in 1930 was 74.10%, as compared with 73.58% in 1929, which, under the conditions prevailing during 1930, reflects 
asound performance. While the revenue ton miles decreased 3,459,787,082, or 16.75%, the tons per train mile were actually increased 20.35 tons, or 2.33%. The average 
revenue train-load at 892.27 tons established a new record and is reflected in the transportation ratio which was 35.08%. 

In its complete plan for the consolidation of railroads into a limited number of systems, issued under date of December 9, 1929, the Interstate Commerce Commission al- 
located the Chicago and Alton Railroad to the Baltimore and Ohio System. A favorable opportunity offering, your Company acquired all of the $16,834,0C0 General Mortgage 
20-Year 6% Gold Bonds, due 1932, and more than 96.50% of the $22,000,000 First Lien 50-Year 344% Gold Bonds, due 1950, of the Chicago and Alton Railroad at a cost of 
ay $23,000,000. This has placed yous Company in a potential position to acquire this pp mated subject to underlying funded indebtedness and _ claims aggregat 

ut $50,000,000. This purchase, which is still subject to the approval of the Interstate Commerce Commission, would add something over 1,000 miles to the Baltimore and Ohio 
System, including lines to Chicago, St. Louis, Peoria and Kansas City, thereby greatly strengthening the System in the West. 

During the year the Company concluded the — of about 98% of the stock of the Buffalo, Rochester & Pitts- 
burgh Railway Company, and about 99% of the stock of the Buffalo and Susquehanna Railroad Corporation. The Com- 
may a also enlarged its investment in the Reading Company, so that at December 31st it held about 40% of the stock 

ompany. 

These acquisitions are reflected in the Balance Sheet item—‘Investment in Other Companies.” 

The cooperation of the stockholders is earnestly solicited, to the end that your Company may secure as great a 
volume of traffic as possible especially under prevailing conditions. Your interest and assistance in the past have been 






















































































very helpful, and a continuance of this effort to even a greater degree is hoped for during the present year. President. 
THE BALTIMORE AND OHIO RAILROAD COMPANY THE BALTIMORE AND OHIO RAILROAD COMPANY 
INCOME ACCOUNT Condensed Balance Sheet—December 31, 1930 
Increase or Decrease 
1930 1929 Amount A ASSETS 
Revenue from freight transportation . ; 9178 ate oes eT et a Poy state 
nue from passenger transportatio: 567,65 138, 3,571, . 
Revenue from Se Gusto nor pong oi Investment in Property used in Transportation Service. ...........-. $ 918,512,308 
transportation service......... 14,386,477 17,790,747 * 3,404,270 *19.14 Road cata ein bon nara ao enle e's aac wa ene SOx ce weale pei ty 
Total Railway Operating Revenues$206,6600,436 $245,418,776 $*38,708,340 *15.79 . quipment........+.++.++- veer athe * : soa: 
Maintenance of Way and Structures. ...§ 22,442,383 $29,418,140 $* 6,975,757 *23.71 we Bo Rg ee Conger nding ae ee 94,646,539 
Maintenance of Equipment........... 4) eee aes “os aes 5k eof ay Investment in Sinking Funds and Deposits account Property Sold. .... 620,104 
Transportation... trrttrtttttttt!  79°5005106 82,958,813 $10,458,707 212-61 Investment in Other Companies. ........... ecccee ec ccecccceccess 111,382,47 
SRE CSIR a > 5 . : ’ ° y y, 
Miscellaneous SOL AES LED SMO see Pee Rty * 138,227 * 6.20 Total Investments......60..065 Cuwteeene sevice gente enviemes« $1,125,161,425 
Total Railway Operating Expenses$153,142,375 $180,570,084 $*27,427,609 *15.19 Comm sare occ ccceccceseccens oecccccccoeces eeeee $ ‘a cuca 51,475,883 
Transportation Ratio..............6- 35.08% 33.80% SG ac caikn ccocdensidireesactinonthen. on 
Total Operating Ratio. ......+.+++++: > 73.58% _______ -____| Deferred Asseta ere se ae 5,495,827 
Net Revenue from Railway Operations.$ 53,518,061 $ 64,848,742 $*11,330,681 *17.47 Re = Se aie een ey —____—_ 
TE ae Ce a ssn, 4, 4:5 ib So $ 10,326,670 $ 11,965,798 $* 1,639,128 *13.70 TNR hers at ec aid bok CUS Oia ee cig d eben ce naneeneeesnuss $1,182,133,135 
Equipment, Joint Facility Rents, etc... 2,942,778 3,698,834 * 756,056 *20.44 Soe 
Total Charges to Net Revenue. ...$ 13,269,448 $ 15,664,632 $* 2,395,184 *15.29 
Net Railway Operating Income, as de- LIABILITIES 
i in Transportation Act of ¢ i #18.17 
Other RAP reeey ee 40,248,613 $ 49,184,110 $* 8,935,497 *18. Capital Stock Outstanding. .......++.-+++sseeeesereesgees ay igs $ 315,158,596 
Stock and Interest on Bonds CLCITEG. wo. eee eee ecocere rrr rrre reer eer) 1900, 
Mn oie arys Laisa cece 11,243,924 8,427,835 2,816,089 33.41 COMMON. 2.00. + seer ee ee eeeeeee teens sree 256,295,434 
— Income from all sources... ..$ 51,492,537 $ 57,611,945 $* 6,119,408 *10.62 Prenton on 1 Capital MONG ais Sordi cad encndnene eee Cee oor nen des 
uctions for Interest and Rentals. . .$ 29,155,865 $ 28,024,557 $ 1,131,308 4.04 RUE IMENT Ss ca cansvcceec case ate aesae wed et AALS ,623, 
All Other Charges against Income. Rave ” 912/902 " 819,480 93,422 11.40 ad on y, OMe Bz nn Kavekmnnnwne cnnnnees bret hy 
Total Deductions from Income.. . .$ 30,068,767 $ 28,844,037 $ 1,224,730 — 4.25 Capitalized Leaseholds. oo. o.oo. cee c cece 3,707,950 
Balance of In lable for Divi- 
dends and other ote pur- Current Liabilities—Traffic and Car Service Balances, 
cacy ssirnkas het nts .+ ++ -$ 21,423,770 $ 28,767,908 $* 7,344,138 *25. Accounts and Wages Payable, Interest and Biv 
ear tenal en atur an npaid, i 
Pipidends declared: $ 2,354,528 $ 2,354,528 dends Declared, and Other Current Liabilities... ......eseeeeee. 50,154,212 
Gunmen Stock—(7% for yess 1080 Pee bs ensce ++ see | Liability for Provident Funds and Other Deferred Items............. 9,834,074 
6% to eae am | Io to od Accrued De reciation— Equipment. Bia Racerccece tbe cca ae 75,317,566 
cember 31st, 1929).....+.++.. 17,940,687 15,367,783 2,572,904 16.74 a tagl en ee ee eas 109,861,329 
Total Dividends............-00. $ 20,295,215 $ 17,722,311 $ 2,572,904 14.52 ~$1,182,133,135 
ving a Surplus, after all charges and TOtal. .cccccccccccnccesccecscsccscees fossvabes Suasyeqaaes _$1,182,133,135 
dividends declared, of......... $ 1,128,555 $ 11,045,597 $* 9,917,042 *89.78 ———— 
STATISTICS 
Revenue Passenge i 143,358 9,038,071 #1,894,713 *20.96 
Revenue Passenger Miles <1! 625:376,546  728,586:197 *103;209,651 *14.17 ROAD OPERATED AND EQUIPMENT 
Average ilins por fear Mile : mead : ( Total Miles of Road Operated... .escccececece cece ee cececeeeees 13883 
SS eg 2.969 3.039 *.070  *2.30 Total Miles of All Track Operated. .........++++-++-- wrote ’ 
peso Revenue Freight Handled 91,907,620 108,602,048 *16,694,428 *15.37 eee RCO Tee PET tee Geek it Ram. - -3.38 
Aycuue Ton Miles........++++ 17,198/081'979 20,657,869,061 *3,459,787.082 *16.75 a 
re dey per Ton. -ieCaitis 187.12 190.22 *3.10 *1.63 eee 2,364 
Re yeuue Tons per Train Mile 892.27 871.92 20:35 2.33 Bemseneee ResiiCeee.»».0---«r20s0r1seer-e vnsnsesseesoesesss® ain 
Hour - ; — se 11.87 11.47 40 3.49 Tugs, Barges and Other Boats. .....------ eee e cece cree ee ceeeecees 3,084 
tien: ote Worg Equipment..... eeccvecce Dad ageism is se eek oA Rt oe eoces 
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ONE DOLLAR 


for 


17 CENTS! 


Think what this means—a stock which, in 
1929, sold above $150 a share, now around 25! 

WHY? Is the 
rapidly? NO! Is 
NO! 


downhill 


company 
ahead? 


financial 


going 
trouble 


The answer is drastic deflation of an inflated 
value in 1929-—the result of over-discounting 
future prospects. Actually, sound expansion of 
the company in recent years means increased 
—not decreased—earnings ahead. 


What this stock is—and why the Institute 
recommends it as an ‘outstanding’ profit 
opportunity—is made clear to clients in a late 
Advisory Bulletin. 

Copies are now available for distribution, 
FREE. 


Simply ask for Bulletin FWF-28. 
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investments. For last week those loans 
showed a decline of $117 millions, whereas 
the investment accounts were increased 


by $102 millions with Government 
securities up $59 millions and other 


securities up $43 millions. While the 
increasing investments bespeak a better 
banking attitude toward the future of 
the securities markets, the decline in 
‘all other”’ loans is not a favorable de- 
velopment for this time of year; the 
inference here is that business is not 
experiencing sufficient expansion to cause 
it to go to the banks for credit but, on 
the contrary, is able to pay off some of 
the existing loans. ‘ 

Total Federal! Reserve credit out- 
standing has continued its decline, but 
should soon turn up if it is to follow pre- 
eedent. Money in eireulation also 
showed a decrease for the week, but is 
still well above its low point of the end 
of January. <A decline in money circula- 
tion at this time is running against 
seasonal expectations, but there appears 
to be a special reason for the declining 
tendency just now. An excess of currency 
above normal seasonal needs was ealled 


into circulation by fears of possible 
additional bank failures, many small 


depositors preferring cash to. bank de- 
posits. Some of this currency is ap- 
parently now finding its way back into 
the banks, and thus distorting the usual 
seasonal trend for this item. 

The banking and credit situation in 


‘Kurope appears to be headed toward 


definite improvement, with an agree- 
ment apparently reached between the 
Bank of France and the Bank of England 
having for its aim the arresting of the 
flow of gold from London to Paris. If 
this move is successful, the English insti- 
tution will avoid the necessity of raising 
its discount rate to protect its reserves. 
Much short term capital has recently 
moved from Paris to Berlin; money rates 
have eased at the latter centre, and a 
lower Reichbank rate would not be 
surprising. 


= 
The Oils 


qf NACTMENT of the Capper-Garber 
bill to restrict oil imports is not 
generally expected, although there does 
appear a chance of passing the oil pro- 
rationing plan. Under the latter the 
Federal Trade Commission would super- 
vise agreements to cut down imports in 
the same proportion as domestic pro- 
duction is curtailed. Immediate practical 
advantage of such legislation appears to 
be questionable, and so far as the Capper- 
Garber bill is concerned, any signs of 
stiffening prices as a result thereof would 
probably bring out sufficient additional 
production to offset benefits from import 
restriction. Another point which must be 
borne in mind is that the important 
importers of petroleum are also interested 
in exporting petroleum products to 
foreign markets, and these exports from 
this country amount to more than the 
imports into it. 


AAA 
Market Valuations 


HE market value of all stocks listed 

on the New York Stock Exchange 
showed an increase of $1,830,000,000 for 
the week of February 18-25 according to 
Tue FrnanciaL WorzD index on page 3. 
The increase in brokers’ loans that accom- 
panied the rather sharp upswing in prices 









was so small that in proportion to the in- 
crease in stock values the loan ratio 
remained practically unchanged at 31 
per cent. Increasing loans indicate e 
somewhat larger public participation 
but on a cautious basis with a maximyn, 
of protection maintained. The u- 
usually low ratio of loans to security 
values would permit considerable expan- 
sion in loans before any oceasion fo 
concern could be found in a mounting 
total. A normal ratio of 8 per cent would 
allow loans of over twice the present total 
without any change in market values, It 
is to be expected that rising loan totals 
will accompany increasing stock valua. 
tions and the combination of the two 
will denote the return of public interes 
in the stock market. Supplementing the 
increase in loans, the percentage turnoyer 
in sales indicates a greater public par- 
ticipation, with the average rate for the 
week at 7.8 per cent. 
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CANNING COMPANIES 


continued 








from page 11 


eheeiemmeenal 











“bottle” their whiskey in artistically 
lithographed cans to avoid the imitation 
of labels which is relatively easy and less 
expensive under the old method. 
American Can, the leader in its field, is 
estimated to do about 50 per cent of its 
business in the general line, whereas 
Continental Can, its nearest competitor, 
counts probably 30 per cent of its produets 
in the general line. American Can has 
among its more important customers Del 
Monte, Beechnut Packing, Lipton’s, 
Hormel, Van Camp Packing and Patton 
Paint companies. Continental Can pro- 
vides its products to such large customers 
as Campbell’s Soup, Standard Oil of New 
Jersey and William Underwood Company. 
Formed in 1901 through the consolida- 
tion of 65 can manufacturers, American 
Can has become the oustanding producer 
of metal containers of all kind for food 
and chemical products. Plants are 
operated in about 45 cities in the United 
States, in Canada, and in Hawaii, where it 
delivers the tin cans for Dole and Libby 
pineapple canners. Last year it formed 
with other interests the British Can 
Shares, Inc., to acquire stock in British 
Can Company, Ltd., one of the largest 
manufacturers of containers for tobacco, 
fruits, vegetables and meat in Great Brit- 
ain. American Can Company is ably 
managed, as evidenced by the excellent 
earning record since the post war depre* 
sion. Net income increased from $10- 
433,350 in 1922 to $22,833,940 in 1930. 
As gross sales and other details are not 
given in the annual statements, the 
analytical possibilities are somewhat 
limited. However, the amount charged 
for depreciation and the large portion of 
earnings plowed back into the busimes 
year after year for expansion purposes 
demonstrates the highly conservative 
character of the company’s financial 
policies. The financial position, a5 T 
vealed in the last balance sheet, shows the 
usual strength with relatively low invel 
tories and a large amount of cash sub 
stantially exceeding current liabilities. 
The company has no funded debt and 
patents and good-will have no place 1 its 
statements. a 
Continental Can, organization of which 
dates back to 1913, originally confined it 
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FINANCIAL DISTRICT'S 
NEWEST GIANT 





N TUESDAY, February 24, City 
Bank Farmers Trust Company 
moved from its temporary quarters to 
the new 54-story skyscraper on the 
block bounded by William Street, 
Exchange Place, Hanover Street and 
Beaver Street in New York City. 

This means going back to the site 
oceupied since 1866 by the company, 
when it operated as The Farmers’ Loan 
& Trust Company, prior to its affilia- 
tion with The National City Bank of 
New York on June 29, 1929. The new 
building, in addition to housing the 
headquarters of the trust company, 
contains a branch of the parent or- 
ganization, The National City Bank 
of New York. Towering to a height 
of 745 feet above the pavement, this 
latest skyscraper constitutes an im- 
pressive addition to the skyline of the 
down town district. 








operations to the eastern and middle west 
setions of the country. It has carried on 
amambitious program of expansion during 
the last decade, however, and now has 
fatories at all strategic consumer 
points. Early in 1930 it acquired a sub- 
stantial stock interest in Metal Box & 
Printing Industries, Ltd., the largest fac- 
tor in the English tin container industry. 
Thecompany, which was formed by in- 
terests formerly connected with American 
(an, shows a similar conservative trend 
in its accounting methods and also has 
followed the policy of adding about 
half of its earnings to surplus for expan- 
sion purposes, year after year. In Janu- 
ary, 1930, it redeemed the then outstand- 
ing preferred stock, thereby strengthening 
the position of the common. The com- 
pany’s earnings record and financial 
satus, as well as those of American Can, 
ite given in the tabulation on page 11. _ 


Both companies during the recent past 
benefited by the sharp decline in tin prices, 
the present price of $5 per base box for tin 
plate being the lowest level obtaining 
ince 1923. A steady and gradual increase 
in demand for their products is clearly 
indicated, as the consumption of canned 
food is continuously growing, at least in 
this country. The export business 
imounts to only about 5 per cent of the 
otal annual output and would have great 
possibilities for expansion were it not for 
the high tariffs imposed upon such goods 
by most of the foreign countries which, of 
‘ourse, limit these markets to a small 
lumber of customers. 


The two companies’ strong financial 
Dsition, their long established earnings 
and dividend record which has shown a 

h degree of stability, places their 
‘*mmon stocks in the investment class. 

yield of 3.9 per cent and 4.2 per cent 
Nspectively, may be regarded as a fair 
return for this class of securities which, in 

tion, offer reasonable prospects of 
‘xtra payments or dividend increases. 
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BEST &€ COMPANY 


concluded 





from page 9 








write-offs will be necessary this year. 

The company’s dividend policy is 
very conservative considering its past 
earnings record and simple capitalization, 
which consists of mortgages payable this 
year of $950,000, 2,261 shares of 6 per 
cent preferred stock (which is all held by 
the employees and which is currently 
receiving 8 per cent at the discretion of 
the directors) and 300,000 shares of no 
par ‘comon stock, which is receiving $2 
a share in dividends. The strong financial 
position of the company indicates that 
the management could be more liberal to 
stockholders, and prospects point to an 
increased return over the longer term 
future. The stock at current levels of 
around 43, yields approximately 5 per 
cent. The payment of extras or placing 
theissue on a higher dividend basis would, 
of course, increase its attractiveness. 








NORTHERN PACIFIC 


continued 





from page 14 








In 1930, non-recurring items in the 
*‘other income” account totaled $7,004,- 
726 and consisted of the Burlington extra 
dividend and the Northern Express Com- 
pany liquidating dividend. While, in 
view of the strong position of the Bur- 
lington and its substantial earning power, 
extra dividends may be received by the 
Northern Pacific from this source from 
time to time in the future, no early repe- 
tition of the 1930 special distribution is 
expected, as it would not seem war- 
ranted under the prevailing conditions. 

As to the Northern Pacific Express 
Company liquidating dividend, it may 
be seriously questioned whether this 





APPARENTLY YOU LIKE 
ROSES AS WELL AS 
MONEY 


Dear Readers: 


Aln last week's letter we told you 
that we would prove in this week's 
letter that you are human beings with 
desires that are common to all, thus 
disproving the opinion of many ex- 
ecutive readers that your sole interest 
in life is in strengthening your finan- 
cial position and, therefore, you would 
not be interested in advertisements 
that offer you the best to be had in 
products and service of all kinds. 


AAn executive reader, on his 
initiative, tested this faith in 
human tendencies for the first time 
last year. He was convinced that 
your thoughts were not wholly cen- 
tered on making money. Probably 
he gauged you by himself. The more 
emg ous he became the greater was 
is desire to surround himself with 
beautiful things. 


own 
your 


AHe thinks it is true to human na- 
ture with everyone that the better off 
they are, the more they want of the 
good things of life. 


AHis is a nursery business. He be- 
lieves you would like your homes to 
be surrounded with trees, shrubbery 
and flowers. So strong was his belief 
that he forwarded us an order to 
rint two quarter pages for him in 
HE FinanctaAL Wor xp, the cost of 
which was a total of $224. His 
business being seasonal, he used the 
advertisements to interest you in 
Spring planting last year. 


AThe results—orders—he received 
from you more than justified his faith 
in your human qualities. Further- 
more, his investment in advertisin 
proved profitable. He has ondered 
two similar advertisements this year. 


AAn astonishing number of orders 
specified rose bushes, showing the 
tendency of readers for beautiful 
flower gardens. 


AWhile readers undoubtedly read 
Tue Frnanctat Wortp to get guid- 
ance in their investments, we submit 
that as long as they want to make 
more money to maintain trees, shrub- 
bery and flowers around their homes, 
they have qualities which lift them 
far above the mere quest for pelf. 


A Executive readers please take notice 
that whatever you have to offer that 
other more want may be advertised 
profitably in Tae Financia, Wortp 
and at a very reasonable cost. 


Sincerely yours, 


LEZ 


BustngEss MANAGER 
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You will enjoy 
Swift & Company’s 1931 Year Book 





© ee e because it tells an absorbing story of a solidly organized concern, 
dealing mainly in perishable foodstuffs, which was able to come through 
a year of general depression, and earn dividends for its shareholders. 


It shows that the source of Swift & Company’s profits largely lies in 
the elimination of wastes, and the conversion of these wastes into savings. 


The reader becomes acquainted with Swift’s marvelous distributive 
plan—with its tremendously complex system of serving producers and, 
through retailers, consumers in every community of the United States. 


The Consent Decree and its modification are frankly discussed in 
detail. And the book shows that no packer or group of packers can obtain 


a monopoly in the food market. 


Every business man, every investor, every citizen interested in the 
source of his food supply should read this book. 


If you would like to have a copy of Swift & Company’s 
1931 Year Book, fill out this coupon and it will be sent 
to you free of charge. 


Swift & Company 


Swift & Company, 4179 Packers Avenue, Chicago, Illinois 
Please mail me free a copy of Swift & Company’s 1931 Year Book. 


Name 





Address 





City 











The Financial Analysis Service 
(personally supervised by Professor Irving Fisher) 
issued by the 


INDEX NUMBER INSTITUTE 


gives FACTS in chart form 
with related text on 


Current Business Conditions and Trends; 
Commodity Indexes and the Stock, Bond, 
and Curb Markets of North America. 


INDEX NUMBER INSTITUTE 
154 York Street, New Haven, Conn. 
Please send examples of your weekly Analyses of: 
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| over to the Northern Pacific. 


should properly be included in the income 
account at all. This wholly owned sub- 
sidiary of the Northern Pacific has not 
been engaged in the express business for 
several years, having turned over its 
express contract to the American Rail- 
way Express Company during the period 
of Federal control of the railroads, and 
invested its assets largely in government 
bonds. The company was dissolved last 
year, and the funds in its treasury turned 
Under 
these circumstances, it would seem more 
suitable to credit this item directly to 
surplus account. 

Deducting the $7,004,726 non-recurring 
items from the $17,984,869 total ‘‘ other 
income” for 1930, $10,980,143 remains, 
which approximates the figure of $11,- 





000,000 which, as has been indicated 
| above, can be relied upon every year as 








steady ‘‘other_income.”’ This js prac. 
tically another way of saying that Con. 
tinuance of regular dividends on Burling. 
ton common stock is well assured, as they 
dividends account for $8,301,790 of the 
$11,000,000. Subtracting the Non-recyp. 
ring “‘other income”’ of $7,004,726 from 
the net income of $17,228,716 as reported 
in the preliminary income account 
$10,223,990 remains. This figure jg , 
little more than $2,000,000 below dividend 
requirements of $12,400,000, and is equiy- 
alent to $4.12 per share of capital stog 
upon which $5 dividends are being paid, 
In this connection, it is interesting to note 
that Mr. F. W. Sweeney, comptroller of 
the company, was recently quoted 4 
having said that the road failed to eam 
dividend requirements by about $2,000. 
000 in 1930. 

Thus, it would seem reasonable to take 
the figure of $4.12 per share as reflecting 
the real earnings of the Northern Pagitie 
in 1930 more accurately than $6.95, which 
includes the non-recurring ‘“‘other jp. 
come.” However, even taking the lower 
figure, the showing for 1930 cannot be 
regarded as particularly unfavorable in 
view of the generally adverse conditions 
which prevailed. The average earning 
power of the Northern Pacific, excluding 
the non-recurring ‘‘other income” ijp- 
cluded in the 1929 and 1930 reports, may 
still be regarded as being well in excess of 
the $5 per share dividend, and any im- 
provement in business conditions in the 
road’s territory would be reflected in a 
substantial increase in the company’s 
operating income. In view of the proba- 
bility that the $5 dividend will be con- 
tinued, the stock appears attractive for 
income purposes at present prices. Nor 
thern Pacific common is currently quoted 
to yield about 814 per cent, which yield 
would seem to indicate more doubt as to 
the safety of the dividend than appears 
to be warranted. 
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industry, the effects of lessened trade 
activity. Total cigar production 
amounted to 5,889,132,434, the lowest 
point since 1908, when a total of 6,488- 
907,269 was reported. After this, output 
was established at a higher level and re 
mained above the 1908 figure until 1925, 
when only 6,463,193,108 cigars were pro- 
duced. In 1928 production declined to 
6,373,181,751, increased to 6,551,683,392 
in 1929, and last year, for the first time 
23 years, dropped below six billion. The 
trend in the cigar industry has been t0- 
ward the concentration of output in fewer 
and fewer units. At the end of 19 
there were in operation in the United 
States 6,780 cigar factories as compa 

with 12,105 at the end of 1921. Keen 
competition has resulted in the building 
up of volume of business of the larger 
companies at the expense of the smaller 
local units. The most important factor 
contributing to this trend, however, W* 
the perfection of cigar making machiner) 
and the shift from hand made to machine 
made cigars. Economic reasons then 
favored larger, concentrated units and & 
part of the reduction of smaller units 


represents a consolidation of production 


facilities by the larger units. — 
An important development in the cigar 
trade in recent years has been a coneel 
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Do You Know 


FOR LUXURIOUS SHADE 


Plant the Beautiful—Hardy—Fast Growing 


Any Unemployed 


Salesmen? 


Y probably know several high grade sales- 


men who, through no fault of their own, are / 


out of a position. Why not do them a friendly 
turn by calling their attention to this *‘‘ad’’? 

For the next sixty days we will pay substan- 
tially more than our usual commission to unem- 
ployed salesmen selling subscriptions for The 
FinanctaL Wortp’s Threefold Investment Service 
at $10 yearly. 

As many investors consider a subscription worth 
much more than our price (compared cither with 
other publications or other services), it shou!d be 
possible under our very attractive proposition for a 
good salesman to make splendid earnings while our 
special offer lasts. 

We shall be glad to send full particulars to a 
limited number of unemployed salesmen who can 
supply satisfactory references as to their reliability. 





} joy abundant shade in a few 


CHINESE ELM 


(North China Strain) 
Plant this Spring and en- 
short years. 


The 4 year old tree illus- 
trated was 5 feet high when 
planted. Now it measures 
20 feet in height with 18 
foot spread —a real shade 
tree. 


The Chinese Elm is the fast- 
est growing tree we know. It 
thrives anywhere, in any kind 
of climate, from Arizona to 
Saskatchewan. One of the first 
trees to leaf out in Spring and 
the last to shed in Fall. A:tree 
of rare beauty and symmetry, 
resisting drought and cold, and 
flourishing in poor soil, It is 
ideal for planting on new 
developments, sub-divisions, 
streets, in. parks, for wind- 
breaks, screens and as indi- 
vidual lawn shade trees. 


CAUTION! Be sure to buy 
only the hardy North China 
Strain, endorsed by the U.S. De- 
partment of Agriculture. Cheap 
Chinese Elms from seed gathered 
near Nanking have _ none of the 
fine qualities of the North China 
Elm, and results from planting 
them are disappointing. We grow * 
only the hardy, North China Elm. 
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Write or wire the undersigned today. 


H. L. VONDERLIETH 
New York City 




















Our new Catalogue, beautifully illustrated in full color, describes the Chmese 
Elm, and a complete line of Evergreens. Shrubs, Perennials, Trees and Plants 
of every variety for large or small planting. 


An expert Landscape Department is at your service. 
Write for the free Catalogue today. 


GLEN BROTHERS, Inc. 
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tration on the manufacture of the 5-cent 
cigar which has been merchandised on the 
same principles which have proved so 
successful in the cigarette industry. 
Volume production, together with na- 
tional advertising, have been resorted to 
in stimulating and meeting the demand 
for lower priced cigars. Notwithstanding 
this development, cigar companies are 
handicapped by small profit margins and 
the difficulty of overcoming the increasing 
popularity of the cigarette. 


Expansion Handicaps 


_ While the concentration of activities 
into fewer units and the increased use of 
machinery have aided the large cigar 
manufacturers to reduce expenses, the 
industry faces an important handicap 
in the failure of expansion in demand. 
lacking this important element the long 
fm earnings outlook for cigar manu- 
facturers is not particularly encouraging. 
The manufacture of smoking, plug, 
and chewing tobacco declined steadily 
uring the past year, continuing the trend 
Which has been witnessed in recent years. 
use these products in the main are 
Manufactured by the larger cigarette 
‘ompanies or companies without public 
ownership, the effect of the decline is 
hot readily discernible in earnings state- 
ents. Snuff production in 1930 totaled 
40,112,663 pounds as compared with 
9,036,914 pounds in 1929. For most 
People, perhaps, snuff is associated with 
4 past era but it continues its growth as a 
uet of commercial importance in the 

. industry. Over a period of years 
€ trend of consumption has been slowly 
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but steadily upward while earnings of the 
leading units in this field have exhibited 
a similar trend. 

According to the value of products, the 
tobacco industry today ranks fourteenth 
in the list of leading American industries. 
As a source of revenue to the Federal 
Government it is exceeded only by the 
income and profits taxes. Total taxes 
collected from the industry in 1930 
amounted to $446,156,354. 

Summing up the entire tobacco situa- 
tion, the cigarette companies and, to a 
somewhat lesser degree, the snuff manu- 
facturers, continue to face growing sales 
and profits. In the case of the cigar com- 
panies, however, the outlook is not so 
clearly defined and securities in that group 
cannot be regarded as particularly at- 
tractive at the present time. 
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means instead of economic ones and if 
ever there was a time for everybody to 
cooperate in restoring prosperity it is 
now. Harassing business through the 
enacting or proposing of restrictive 
legislative measures surely does not en- 
courage investors to release their capital 
for industrial enterprises. Banks, chain 
stores, railroads, electric companies, and 
other industries are being affected in one 
way or another by political investigations. 
How public confidence can be thus re- 


established and the subsequent business 
recovery accelerated, apparently is a 
question that is not now being seriously 
considered by our legislators who, in 
some cases, apparently have their eyes 
more on their political fortunes in 1932 
than in the peoples’ welfare in 1931. 


Uneconomic Excuses 


Investors especially should pay heed 
to the various political and social pro- 
posals which, if enacted, might seriously 
affect their interests and in the long run 
those of other citizens. Various excuses 
are given for Socialistic and Communistie 
wedges being driven into the country’s 
economic life, just as such wedges were 
driven into Great Britain’s economic life 
and are considered by many as account- 
able in a large measure for the deplorable 
business conditions from which that once 
mighty industrial nation is suffering to- 
day—and from which there seems no 
early prospects of escape until some of the 
major causes are removed or radically 
changed along economic lines. As an 


‘economic report issued over there re- 


cently stated, in part, with reference to 
Government being in business: 


“If self Government is good and 
feasible for Boers, Irishmen and 
Hindus it certainly is good for com- 
merce and industry.” 


In this country, New York’s former 
governor, Alfred E. Smith, who is both 
an able politician and a successful busi- 
ness executive ‘with direct experience in 
private and Government enterprises, spoke 
as follows, according to the November 
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IS THE 


BUILDING INDUSTRY 
NEARING A TURN? 


There are few instances of a busi- 
ness revival from depression that 
have not been based on an upturn 
in the building industry. There- 
fore the present position of that 
industry bears a significant rela- 
tionship to the prospects for gen- 
uine recovery of business in general. 
In our latest Bulletin (No. 400) we 
point out some interesting features 
of the building situation. Ask for 
a copy. No obligation. 
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[ BIG BUSINESS OPPORTUNITY | 


$400 KEI-LAC MACHINE EARNED $5,040 IN 
ONE YEAR; $160 MACHINE EARNED $2,160 
One man placed 300. Responsible company 
offers exclusive advertising proposition. Un- 
limited possibilities. Protected territory. In- 
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27, 1930, issue of The New York Times: 


‘Former Governor Alfred E. 
Smith told the five major civic or- 
ganizations of New York City at a 
joint luncheon at the McAlpin yes- 
terday, that the biggest service they 
ean perform is to try to get the 
city’s and the state’s business done in 
a more business like way, in a more 
economical way, in a way that is more 
in keeping with the way ordinary 
private business is so successfully 
carried on! 

‘“We hear a great deal today about 
public works for the relief of unem- 
ployment. It is very difficult to 
hasten public works. I can sit over 
in my office and decide something 
for a contractor in twenty minutes. 
For a state or the city to make the 
same decision might take two, or 
three weeks. You have to refer it to 
the Attorney General, or to the 
Corporation Counsel, and find out 
whether or not it is in keeping with 
the contract. 

“You are compelled to let the 
contract to the lowest bidder, no 
matter what may be the character of 
his work, provided he is able to 
furnish the bond. If he falls down 
you begin suit on the bond, and by 
the time you collect anything, the 
building is antequated.”’ 


He referred to the six months and two 
days taken to put up the Empire State 
Building with its 85 stories and the two 
years that were taken to complete a 
five-story building for the State of New 
York at Worth and Center Streets. 


“The answer,” he said, ‘‘is that 
the State and the city build by law. 
There is no leeway, there is no free- 
dom for an executive who has charge 
of public construction.” 
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has replaced the carriage trade and re- 
placed the horse, it has made room for one 
hundred workers where one formerly, was 
engaged. 

However, this was only a ‘minor benefit 
compared to the new fields of employment 
it has created, and the increased markets 
it has directly brought into existence, all 
of which have needed more workers to 
man. One is the oil industry, of whose 
product the motor car consumes each 
year three hundred million barrels of 
gasoline. It consumes 73 per cent of the 
country’s production of plate glass, 18 
per cent of the steel, 15 per cent of copper 
and 31 per cent of lead. 

It has revived the country-side tavern 
and populated the highways with gasoline 
stations, made necessary innumerable 
garages, created allied accessory indus- 
tries, and developed countless machine 
and repair shops. All new avenues of 
employment for millions of workers that 
did not exist before the advent of the 
motor car. 

Recently, I had the opportunity of 
going through a part of the Eastman 
Kodak plant at Rochester, where every- 
thing that can be turned out by machines 
is produced in that manner, yet this 
typical example of our machine age em- 
ploys more than 7,000 hands in this 
central plant, a population sufficient to 
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diffuse prosperity for a small city without 

_ presence of-another industry. 

If we go back to the old and antiquated 
gethods of taking pictures we find that 
the modern Kodak has made many blades 
ofgrass grow where but one existed. 

We could further visualize the numer- 
ous additional sources of employment 
created by the machine age if we pro- 
jected our study into the ramifications 
of such industries as the steam railroad, 
utilities, radio, steel, telephone, the gas 
engine, the talking machine, the cream 
separator, the thresher combine, electrical 
greet railway, the pneumatic tire (to 
hich the motor industry has provided 
its principal source ‘of existence) and 
gumerous other labor saving devices. 

Every new labor saving invention 
creates new fields of human endeavor 
yhich not only take up those it has dis- 
placed but: augments them. The machine 
age is not only directly responsible for 
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the increased sources of employment but, 
likewise, has conferred upon all classes of 
society benefits which formerly were 
more or less non-existent. 

It has added to the comfort of living. 
Ithas increased compensation for labor; it 
has created increased leisure for the worker 
without impairing his earning power. 

For all this the machine age must 
receive full credit. 

It could not be replaced without plung- 
ing the country backward to the machine- 
less age, when the farm was operated by 
awind mill to turn its production into 
four, when transportation was on the 
backs of horses and mules, or trundled 
along on squeaking carts; when the long 
evenings were spent under candle light, 
and for the fruits of his labor the worker 
received a tithe to what he now receives. 

Then we could imagine how pains- 
takingly slow would have been the 
«cumulation of wealth under the old 
order of things. 

Instead of questioning the value of the 
machine age, we should feel thankful for 
the blessings it has conferred upon the 
whole people. The more machinery a 
tation has in active operation, the more 
fully is its skilled and unskilled labor 
employed and the more rapid is material 
progress to the highest standard of 
civilization. 

Still, it is only a force which must be 
Propelled by intelligent human guidance, 
and such a force is not immune from the 
inflexible operations of the economic 
lav of supply and demand. While the 
machine age may produce more efficiently, 
itean not enforce the miracle of keeping 
labor fully employed in a period when 
*verproduction must be corrected by the 


hormal consumptive demands of the 
Population. 
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THE COMPTROLLER OF 
THE CITY OF NEW YORK 


will sell at his office in Room 530, in the 
Municipal Building, Borough of Manhattan, on 


Wednesday, March 4, 1931 


at 12 o’Clock Noon 


$100,000,000—4'4% 


Gold Corporate Stock and Gold Serial Bonds of 
The City of New York 
of which 
CORPORATE STOCK (BONDS) 


$60,000,000 of 50-year Corporate Stock of The City of New 
York is for Rapid Transit Railroad Construction: 
Principal due March 1, 1981. Interest payable 
semi-annually on March Ist and September Ist. 
Issued in Coupon Form and Interchangeable; 
denominations of $1,000 for Coupon Bonds, or in 
Registered Form in any multiple of $10. 


SERIAL BONDS 


$25,000,000 of Serial Bonds for School Construction: 
$20,000,000 of the Principal of these School 
Serial Bonds is payable in forty (40) 
annual installments from March 1, 
1932; and 
$5,000,000 of the Principal of these School 
Serial Bonds is payable in fifteen (15) 
annual installments from March 1, 
1932. 
$15,000,000 of Serial Bonds for Various Municipal Pur- 
poses: 
$10,000,000 of the Principal of these ‘‘Vari- 
ous’’ Serial Bonds is payable in forty 
(40) annual installments from March 
1, 1932; and 
$5,000,000 of the Principal of these ‘‘Vari- 
ous’’ Serial Bonds is payable in fifteen 
(15) annual installments from. March 
1, 1932. 
Interest payable semi-annually on March Ist and 
September Ist. 
Issued in Coupon or Registered form in denom- 
inations of $1,000. 
Bids will be received for Serial Bonds only in series, 
at a single bid price per bond. 
The sale as above stated will not add to the debt of 
the City. It is for the purpose of taking up short-term 
‘‘corporate stock notes.”’ 


Exempt from Federal Income Tax and from the 
Income Tax of the State of New York. 


Bids must be delivered to the Comptroller in sealed 
envelopes addressed to the Comptroller of The City of 
New York. 

A deposit of 2 per cent. of the amount of the proposal 
must accompany each bid. Such deposit must be in cash 
or certified check upon a New York State Bank or Trust 
Company, or any National Bank. 

For further information see ‘‘City Record,’? or con- 
sult any bank or trust company, or send for descriptive 
circular to 


CHARLES W. BERRY, 
Comptroller of The City of New York 
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A WEEKLY RECORD OF EARNINGS REPORTS. 








Three Months 











1930 1929 

Myers & Bros. 

** eee ee $226,338 $347,051 

per share...... 1.02 1.54 
Servel, Inc. 

aS ee Se. sss stsee 

Seven Months 

Brooklyn-Manhattan Transit 

Ee Ss 3,920,915 

per share...... 4.30 3.95 
Brooklyn- seaieneee ee 

net. a ,389,020 1,403,534 

per share...... 0.70 0.93 
Third Avenue Railway 

(| a Sea 74,155 253,852 

Six Months 

Atlas Plywood 

8 Sere 140,392 326,943 

per share...... 1.05 2.45 
Smith (A. QO.) 

OS eG ee . 2,866,621 2,674,811 

per share...... 5.64 5.25 
United yeas meen 

OR 6 64 6% 99,715 215,621 

per share...... 0.21 0.77 





12 Months Ended Dec. 31 —— 


Abbott Laboratories 





—" exe > 482 oes 591,013 
per share..... 3.32 4.91 
Air-Way Blectric Appliance 
- | Spae paeienes 563,192 1,684,206 
per share..... ‘ 1.07 3.86 
Alagheey Steel 
kh Sieh e Ss 1,610,292 3,311,492 
a a 2.25 5.05 
American Colortype 
at ob Gk oie 324,804 644,242 
per share...... 1.52 4.50 
American Commercial Alcohol 
SEE OES: “ ‘ 1,395,716 
per share...... 4.78 
American Locomotive 
RARE Rice irate eee 6,851,300 
per share...... 4.51 
American Utilities & cela 
eh Ee Ia e eee. ~— “wiveenes 
per share...... ae 2 whe ekin we 
Anchor Cap 
SEA EE 1,019,350 1,133,612 
per share...... 3.52 4.02 
Associated aise 
Se 7,215,284 8,940,699 
per share...... 3.15 3.90 
Autocar 
— Phe Cais 50K d149,502 854,445 
ae nil 3.90 
Bell “Telephones of Canada 
_ Lecawen see 5,416, os 5,528,068 
Ce peciesiie 9.10 
Pn php (Sidney) 
OS ee 290,581 2,497,197 
per share...... nil 9.71 
Bourjois 
AS ee 686,682 680,875 
per share...... 1.34 1.26 
Brooklyn Galen Gas 
Ee 5,354, $4 5,553,268 
per share...... 7.2 7.66 
bene Terminal & ce 
ee ba we te ane ae d2,019 316,328 
err 2.40 
Buckeye "Pipe Line 
a ae ; 1,134, oe 1,153,268 
per share...... 5.76 
Century Ribbon Mills 
— ee ee ee d172,835 27,269 
r enare...... nil nil 
Chicago Yellow Cab 
eT eee eS 1,208,557 1,786,314 
per share...... .02 4.46 
Claude eon Electric Products 
oar Sale ere 718,840 
Mess » 2.72 3.38 
Cénsolidated Cigar 
—_ Spee 6 ons 2,372,535 3,314,090 
~ 5.95 9.46 
Cc catineneni Steel 
SS Fe eae d37,908 932,030 
per share...... nil 4.01 
Cream oe Wheat 
— eee 1,868,164 1,882,122 
Ee 3.11 3.13 
a lhe & Blackwell 
“ER ere 202,390 203,579 
per share...... 0.12 0.12 
Dominion Stores 
a ee tas ts 530,808 590,549 
per share...... 1.90 2.17 
Driver-Harris 
. BOR aa 259,568 953,507 
per eovece 2.07 9.59 
d—Deficit. f—Before Federal Taxes. 








1930 
Drug Inc. 
| A eae ae $21,123,430 
per share...... 6.03 
Daeeeen: Mfg. 
(re ae 249,551 
med share...... 1.04 
Eaton Axle & Spring 
AMAA 1,204,833 
per share...... 2.03 
Emerson-Brantingham 
| Sera 266,640 
Evans Auto Loading 
eee d218,856 
per share...... nil 
Federal Screw Works 
= OS ae . 210,225 
ohare. ..... 1.32 
Sighasan ¢ (M. H.) 
eae 73,011 
per share..... = 0.60 
Freeport Texas 
ay ss 3,124,185 
per shar 4.28 
Gabriel oO 
Pee d98,248 
Gardner-Denver 
Dee a 651,925 
per share...... 2.84 
Giaaeel Asphalt 
_ Seinge sick 3 - 1,006,795 
ehare....2. 2.43 
cbidblate Bros. 
PE awe es yA 
Gold Coupler 
nf ate 130,861 
ar sh. Glass A. 0.75 
— Body ; 
sien ice uk a d852,606 
Hale Bros. Stores 
FER egtteten ‘— 520,632 
per share...... 2.31 
Houston Oil 
eae een 1,655,336 
per share...... 1.02 
Interlake Steamship 
eae : 1,702,907 
per share...... 3.08 
Intertype 
a a ‘ 409,020 
per share...... 1.46 
International Harvester 
_ Se a ; 25,703,192 
per share...... 4.55 
Kansas City Pr. & <—" 
a4 {SSS 4,084,464 
share...... p102.11 
Lehigh Vailcy Coal gasp. 
“apis Siartbiee 714,336 
per share...... at 
Leland Electric 
as ee 45,908 
per share...... 1.15 
Lessing’s, Inc 
odd aR Se in ‘ 69,879 
ae ihe 2.09 
an Oil. Refining 
MS eee : d536,016 
per share.... nil 
Loft 
as cS ebawe aan d84,143 
eee nil 
udeoe- Wiles Biscuit 
-; Tana 2,465, -_ 
Marshall I Field & Co. 
Dare . 4,724,728 
per share...... 1.82 
McCrory Stores 
__ See 2,168,174 
per share 4.08 
Memphis Natural Gas 
ee . 463,865 
ehare..... . 0.48 
Motor Wheel 
“| ae — 986,751 
Pod eae ‘oO 1.16 
urphy . 
ss «6% or 660,639 
per share...... 2.81 
Murray Corp. 
on PEON es bee 234,412 
P MOTD... 00 0.29 
National heed 
__ =e 4,675,098 
per share 7.58 
National F Power & Light 
| Yet 12,630 eee 
per share...... 1.99 
Neptune Meter 
Se as00 ws oo 889,795 
per share...... 3.19 
Nehi Corporation 
MD. £3.040% c40 262,565 
New York Transit 
"See i6a0 75,529 
per naienee 0.75 
— Sparks 
sie ack ie cari 496,858 
= share...... 6.97 
9 American Aviation 
Bis hee cima 1,911,110 
04 share..... 0.91 


p—On preferred stock. 





1929 
$17,013,543 
6.35 


929,517 
8.75 


eeeeeeee 


d282,157 
802,399 
3.28 
877,781 
5.52 


eeeeeees 


d618,880 
1,490,111 
7.08 
1,757,095 
3.65 
766,391 
3.83 
284,740 
1.63 
245,045 
310,007 
1.37 
1,731,469 
1.09 
2,612,875 
4.73 
765,125 
3.04 


36,779,997 
7.10 


3,967,597 


p99.19 
1,190,655 
0.41 


100,272 
2.51 
95,271 
2.85 
1,184,478 
4.39 
151,174 
nil 
2,732,095 
4.58 
9,218,713 
5.02 
2,223,233 
4.20 
110,335 
0.07 
3,479,664 
4.22 
897,168 
5.47 
1,308,190 
1.69 
10,560,598 
26.58 
13,557,090 
2.17 
860,957 
3.06 
—— 
3.07 
165,231 
és 
675,700 
9.01 


an 








t—Before depreciation. 
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9 
Neste American Gea iy 
eee $28, 5 : 
per share... |. 828,119 725.200 
Novadel-Agene % 
. ee owe 1,101, 
per share. ::: ets eas 
Ohio Seamless Tube 
SR 
Der share... ... ary) 7s 
voter Rust-Proof “ 
per sharo::<1): “75220 88a 
ParkUtah Mines ' 
Shy yeomen d142,285 
Phoenix Hosiery mY 
rrr ee d360, 
ot share! 21 !*! -” 1 
Pletbe-Asrow Motor Car 
Ean a ae 1,317, 
per share Ol. A oy 2.000. 
Powdrell & sae ne 
Ere 
per share. |: sa 
Public Service Electric & Gas : 
ae 3 Ree * , , ' ‘ 31, weet 14 28,547,413 
Public Service of N. J. seadild 
MOU... ceceee 30,163,302 29,544,617 
per share..... J ma 
Quaker Oats — 419 
SS eer 6, 
per share...... aoe 71 ee 
Raybestos- Manhattan ; 
W's ae ae ao 1,156, 
aS ok Spring rind ona 
eS er d181,522 
Rove Gear & Tool see 
__. Snes 336, 
per share. . 324 “ _ 
—, Sentry Control ; 
MDa aS 6 seis 11,359 Candee 
— SNAP. ...0 nil in 
Segeca Copper Ee 
ately. at d533, 
Shares. Steel Hoop vated ana 
BAPE MENS cae 1,341,215 
Sharp & Dohme . 
BS Scat s/s bu 1,225,336 1,683,007 
per share...... 0.54 1.13 
Southern CaNfornia Edison 
ek Sees 21,09 
Standard Gas & Btecck oo ae 
eae, pues a ee 19, eee 't 14.367 
St. ay Pn , j 
___ See 4,076,460 9,730,742 
per share...... 2.08 4.99 
Syeiaaton 
Sear aa 116,255 773 
per share Cl. A 0.5 ba 
ba 0g Milling 
. a ae 11Ae wed 
Vee SGulf Sulphur i 
os i sands to eh Soe 13,973. 085 16.067 673 
“ee eee et 9 
Tide Water Asso. Oil 
ae: para 8,750,014 14,000,688 
Tide Water Oil” : 
= ; pikes eas Ok te ie 2,008,943 6.197% 
Vichunoes og SE : 
ae Bosasecers 899, 567 1.249,500 
Underwmed.biibece Fisher ” 
= [arabia alee a & 4,01 11,578 72683% 
share...... 4 A 
u's Ss. Cold Storage 
SR a we aa 6 271,712 296 402 
per share...... 3.80 3.89 
Walworth 
nS chains 163,613 2,031,840 
per share...... 0.27 6.10 
Worthington Pump 
ae cabin a Rieme 2,056,093 2,529,356 
eae 8.23 11.26 
Webster-Biseniohr 
Sie in ited 246,570 170,132 
pm aoe 6d raped vemee kt: 
net. a 1,124,388 1,401,036 
oar ‘share Ci. B 0.75 1.51 
Young (J.S.) ‘Company 
= t thio od wales 255,816 244,970 
‘a r share i alae 12.38 12.20 
oun rin re 
~ _. . ae 1,295,375 2,213,026 
per share [RA 3.14 5.36 
12 Months Ended Jan. 31-—— 
Cities Service 
pagel .  °89,443,43 31,368,555 
Commonwealth & Phe 
net..... Ses et 28,161,879 
per sharé..... . OSB =. csaosee 
t ison 
—— seen - 10,856,045 13,105,890 
per share...... 8.54 10.60 
Sioux City Gas & Electric 
ea aerate $1,215,428 1,200,388 
——_—— 
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fire Insurance 
Results for 1930 


Eighty-six fire-marine insurance com- 
panies transacting approximately 25 
per cent of the total business under- 
written, last year experienced a reduction 
of 10.5 per cent in premium volume, a 
decline of 13.6 per cent in surplus ac- 
counts and a drop of 7.8 per cent in total 
assets, according to figures compiled by 
the Alfred M. Best Company. The ex- 
perience of this group of companies may 
be regarded as characteristic of the 
results achieved by all companies in the 
business. 

Underwriting operations were profit- 
able, but were obtained largely at the 
expense of a decrease in unearned 
premium reserves due to the contraction 
inpremium volume. The ratio of losses 
incurred to premiums earned in 1930 
was 50.4 per cent compared with 45.3 
per cent in 1929. Total underwriting ex- 
penses incurred by this group were lower 
than in 1929 as a result of the smaller 
premium volume. The ratio of expenses 
incurred to premiums written was 48.9 
per cent which is 2.5 per cent ahead of 
1929. 

The following tabulation gives the 
combined comparative figures for the 
86 companies: 

1929 1930 
$265,418,299 $237,478,112 

258,900,481 249,039,380 


123,821,113 116,162,109 
117,262,486 125,533,734 

18,416,882 7,343,537 
+34,333,4386 -—31,790,118 
768,612,693 709,108,543 


333,849,499 288,350,661 
250,375,468 238,814,200 


Net premiums writ- 


penses incurred... 
Losses incurred... . 
Underwriting profits 
or loss from in- 
vestments....... 
Total admitted as- 
sets 


ee 


Casualty and Surety 
Companies Report 


The American Surety Company reports 
for the year ended December 31, 1930, 
tet loss from underwriting and invest- 
ments of $2,427,778, or $8.09 a share com- 
pared with a net gain of $2,335,542, or 
$7.78 a share in 1929. The market value 
of securities was $1,492,860 under cost on 
December 31, 1930 compared with appre- 
Giation of $1,013,111 at the end of 1929. 
The liquidating value of the capital stock 
Was $53.25 a share at the end of 1930 
against $67.70 on December 31, 1929. 
Total admitted assets amounted to $26,- 
914,205 at the end of last year compared 
With $30,143,791 the previous year. 
Underwriting operations in 1930 resulted 
Ia loss of $1,547,710 compared with a 
profit of $464,566 in 1929. 

Report of Maryland Casualty Com- 
pany for 1930 shows underwriting and 
lIvestment loss of $3,282,491 compared 
with a gain of $378,933 in 1929. Under- 
Witing loss amounted to $3,303,781 
‘mpared with a profit of $607,035 in 
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Over 2,000 leading businesses use 
our “instant use” chart forms to 
insure timely decisions. They buy, 


KNOW TODAY’S 


st! MARKET LEADERS “=” 
‘wo seat MAKE GREATER STOCK PROFITS eruin 


chart forms 


and practices, making it easy to chart any stock monthly or yearly by days showing the high, low, close, and! 
number of shares traded in. Make your decisions to buy, sell or hold 30 to 300 times surer than when you 
use newspaper quotations with only one day’s facts before your eyes. Let your own charts show you the new 
market leaders and how 50 shares bought or sold at the right time will pay you more profit than 100 shares 
bought or sold at the wrong time. Send three dollars for 10 sheets of each form and one complete instruction 
folder on how to make your own investment charts. Business Charting Institute, 1801 Tribune Tower, Chicago. 


WHAT INVESTORS 


Hundreds of 
readers of lead- 
ing financial cations say. 
publicationsare 

using the above 

‘rg seve kt OL OCK CHARTING 
what they say. 

R.R. D. says: ‘‘Since using your chart forms I have not made a single error and would not be without them 
and recommend them to any one."’ L.C. says: ‘‘It’s worth one hundred times the cost."” T. M. M. says: 
‘*Would not be without it."" W.S. N. says: ‘‘It teaches you more about stocks than any other service I know 


of. ‘It shows you how to decide for yourself." The cost is only three dollars. Why don’t vou start today? 
Business Charting Institute, 1801 Tribune Tower, Chicago. 


Major Bull Market Here? 


or is this a technical rally only ? 


“ This is the most important question facing investors today. 
market now, and the profits to be made. 
specific stocks, whether to 


Buy, Hold, Sell or Exchange— 





If you have read the above 
you are thinking deeply about 
the stocks you have bought 
or sold at the wrong time. 
Question — Would charting 
have saved yous 
losses or increased 
your profits? Read 
what readers of lead- 
ing financial publi- 

stock 
Read 








La aetna re 





en 


It decides what to do in the 
Our latest market forecast covers this, also these 


Elec. Power & Lt.? Byers? Sears-Roebuck? 
General Motors? Briggs? Kroger Grocery? 
Continental Can? Auburn? Int’! Tel. & Tel.? 
Am. & Foreign Pwr.? R-K-O? Warner Bros. Pict.? 


{{ Every investor holding or interested in these stocks and the general market outlook! ought 
to send for this latest merket forecast and read it with care. A few extra copies reserved for 


es ae Simply ask for ‘‘ Stock Market Outlook’’ 
AMERICAN SECURITIES SERVICE 


106 Norton-Lilly Building, New York 


























1929. Gain from investments amounted 
to $21,290 and $955,968 in 1930 and 1929 
respectively. Interest and rents earned 
during 1930 showed an increase last year 
amounting to $1,862,957 compared with 
$1,814,086 in 1929. 

The United States Casualty Company 
for 1930 reports an underwriting loss of 
$969,360 compared with $34,954 in 1929. 
Investment gain for the year amounted 
to $103,932 compared with $303,583 in 
1929 and net interest and rents earned 
were $527,195 and $549,913 in the respec- 
tive years. Net loss from underwriting 
and investments amounted to $865,428 
in 1930 compared with a profit of $268,629 








Commercial Artist 














in 1929. 
Layouts 
on VY 
Cartoons 
Film Merger Rumored 
Modern 


ee report circulated during the past 
week that a consolidation of Tiffany 
and Educational Studios, Ine., Holly- 
wood motion picture producing organiza- 
tions, valued at $10,000,000, was under 
way. 

Earl W. Hammons, president of Edu- 
cational Pictures, Inc., however, denied 


Illustrations 


REAMER KELLER 
53 Park Place, New York 




















that his company is planning a consolida- Suite 1105 Phone Barclay 7-2550 
tion and is not concerned in the contem- 
plated merger with Tiffany. —— ee 
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4 Atlas Plywood — 


Report of company for six months ended 
December 31, 1930, shows dividend re- 
quirement covered by a slight margin. 
Net was equivalent to $1.05 a share 
against $2.45 a share for the same period 
of 1929. Small margin over annual $2 
dividend suggests that a reduction is a 
possibility. Issue is selling to yield about 
16 per cent. 


4 Aluminum Co. of America “A” 
Annual report which will be available 
soon is expected to show decline from the 
record earnings of 1929 which equaled 
$11.18 a share. Slump reflects poor de- 
mand from the transportation industries 
which use about 38 per cent of the new 
aluminum produced. Aviation output 
was sharply reduced during 1930 as was 
the manufacture of automobiles. Rail- 
road and marine equipment consumption 
was similarly affected. 


4 Automatic Voting Mach. “D” 


In benefiting from the growing adoption 
of voting machines by municipal govern- 
ments throughout the country, company 
is understood to be considering the re- 
sumption of preferred dividends which 
were suspended last spring. Earnings 
during 1930 are placed at about 50 cents 
above the annual dividend requirement 
of $2. 


4 Bell Tel. of Canada "” 


While it has been known for some time 
that Bell Telephone of Canada has had a 
minority interest in New Brunswick 
Telephone, it is now'reported that a major- 
ity control of the stock has been acquired. 












- brads you come to 
ATLANTIC CITY 


and enjoy his immeasurable 
benefits - happiness. and 
health. 


THE CHELSEA 


On the Boardwalk-facing the sea- 





augments these benefits with the 
finest of food ard the warmest 














4Colt’s Patent Fire Arms = 
Declaration of a 3714-cent quarterly 
dividend at this time places stock on a 
$1.50 annual basis as compared with $2 
previously. Action indicates that earn- 
ings for current fiscal year are running 
behind those of a year ago when the 
equivalent of $3.44 a share was reported. 
Company’s ventures into fields unallied 
with fire arms have proved only partially 
successful. 


4 Cord Corp. a 


Stoek continues as one of the active 
features in reflecting the gyrations of 
Auburn Auto on the big board. It is 
understood that Cord’s holdings of 
Auburn are now larger than at any 
previous time in its history, the holding 
company having extended its position on 
the decline of Auburn below levels of 100. 


4 Driver-Harris = 
Earnings for 1930 showed sharp decline 
to $2.07 a share, as compared with $9.61 a 
share in 1929, in reflecting smaller demand 
of radio and electrical trades. The 1930 
earnings do not include non-recurring 
income of $496,415, or $5.50 a share addi- 
tional, representing excess of net proceeds 
from sale of treasury common stock over 
cost of acquisition in prior years credited 
directly to surplus. Company is under- 
stood to have made substantial repur- 
chases of its shares around 20 during the 
reaction. Stock recently reached a new 
high for the year of 4114. 


4 Ford Ltd. —_— 


Stock has reacted from recent high levels 
following reports that management would 


not take dividends from its various con-— 


tinental subsidiaries which it controls. 
It is apparently the plan of the company 
to plough back the earnings of its sub- 
sidiaries for the purpose of expansion. 
Stock has almost doubled in price since the 
reaction in 1930. 


4 Franklin Auto = 
Company has inereased production by 
15 per cent for March and April as com- 
pared with January and February. While 
the increase is partly seasonal, it is also 
stimulated by the increase in retail sales 
which are running practically double 
those of a year ago. Unfilled orders in 
dealers’ hands are currently larger than at 
any time since last June. 


4 Nehi ad 


Report of earnings of 35 cents a share for 
1930 indicates that company operated at a 
deficit in last six months of year as profits 
of 64 cents a share were reported for the 


messed kere Fania 


first half. Earnings for 1929 equaled 
$3.07 a share. Company recently cut ity 


annual dividend to a 60-cent basis a3 
compared with $1.30 previously. As 
company enjoys a strong financial pos- 
tion. It is possible that the lowe 
dividend may be maintained despite the 
fact that it was not earned. On December 
31, 1930, current assets of $788,638 com. 
pared with current liabilities of $93,806, 


4 Neptune Motor “B” 


Earnings for 1930 showed a continuance 
of the company’s upward trend of earp- 
ings which has been maintained for some 
years past. Net was equal to $3.19 a share 
against $3.06 a share in 1929. Asa manu- 
facturer of water meters, company’s 
business expands about in ratio with the 
increase in the population. 


4 Outboard Motor “D” 


Company is introducing a new light twin- 
cylinder motor to sell under $100 con- 
pared with $145 for the lowest priced 
1930 model. A new small four cylinder 
motor has also been added to the line. 
Present commitments from distributors 
are in excess of 10,000 motors but this 
volume is below a year ago. 


4 Sentry Safety Control “Dp” 
Company distinguished itself during 1930 
by reporting profits of $14, not per share, 
but for the entire common stock. This 
compares with a deficit of $11,359 for 
1929. It is evident that the company will 
have to make some progress before it 
develops important earning power on its 
common stock of which there are out- 
standing 150,000 shares. Its gross in- 
come from the rentals of its devices was 
only $152,650 last year and operating 
expenses amounted to $130,790 not in- 
cluding depreciation. 


4 Swift “A” 
Operation of company’s fleet of 6,000 
refrigerator, tank and stock ears will Ml 
the future be handled by General Ameri 
can Tank Car under an_ agreement 
reached last week. This is the first 1- 
stance of a large packer transferring the 
transportation phase of its business to an 
outside concern. Commenting on the 
transaction, Alden B. Swift, vice préesi- 
dent of Swift & Co., said, “The General 
American was the logical organization 
to handle an operation of this magnitude 
and importance and to cope with the 
transportation problems that may arise 
in the future. Its wide experience m 
freight car operations, its diversified 
equipment and its vast facilities and re- 
sources made the General American the 
best agency in the country to cooperate 
with us in working out a sound economie 
car operating program.” 
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THE BOND MARKET 





oncluded from page 10 











and corporate stock this year according 
to current estimates. The State of New 
York will also be a heavy borrower. The 
states of New Jersey and Iowa, will both 
foat $100,000,000 issues authorized at the 
lections last fall. The danger in this is 
that it tends to restrict the market for 
high grade corporation bonds, large 
amounts of which are being held in 
abeyance until bond market prospects 
pecome clearer. For instance, the large 
eastern railroads are planning major 
construction, electrification, and im- 
provement projects to be carried out over 
the next few years, which will require new 
fnancing totaling well over half a billion 
dollars. The New York Central and the 
Pennsylvania Railroads are expected to 
be heavy borrowers in 1931. As the pro- 
ceeds of their borrowings are used for 
constructive purposes, and go a long way 
towards stimulating business recovery in 
their territory, it is to be hoped that 
developments in the bond market will not 
be unfavorable to their plans. 

Australian issues have fluctuated rather 
navily, reflecting the controversial news 
coming from that country. There has 
been much talk by Australian politicians 
with proposals ranging from advocation 
of a revision of the war debt settlement 
with the mother country to the radical 
demand for repudiation of the entire 
foreign debt. Such utterances, which are 
mostly intended for political home con- 
sumption, have to be taken cum grano 
sais. On the other hand, there is no 
doubt that Australia’s financial and eco- 
nomic conditions are grave, but they are 
by no means hopeless. That country 
has got itself into difficulties by inflation 
of its internal prices which has been 
aggravated by the drastic fall in prices 
for its principal export articles, wheat and 
wool, The only way out of these diffi- 
culties appears to be the painful process 
of deflation, which means cuts in wages 
and salaries, a surtax on income derived 
from interest and rents and a temporary 
lowering of the relatively high standard of 
living. Much, of course, depends upon 
a recovery of wheat and wool prices to 
increase Australia’s favorable  inter- 
national balance of payments. It is 
obvious that Australia will require tempo- 
rary financial help from overseas to 
overcome present difficulties, and the 
London market has never failed to 
satisfy the financial requirements of the 
British Dominions. 

Seeseetesinberee eee or cae eomicomectemcnaae maaan ieienemradamieaieummmareeall 


DIVIDEND 











Electric Power & Light Corporation 


Preferred Stock Dividends 


The regular quarterly dividends of $1.75 per share on 
the $7 Preferred Stock and $1.50 per share on the 
$6 Preferred Stock of the Electric Power & Light Cor- 
poration have been declared for payment April 1, 1931, 
to stockholders of record at the close of business March 
7, 1981, A. C. RAY urer. 





MEETING NOTICE 


OFFICE OF THE 


WESTINGHOUSE AIR BRAKE COMPANY 
PITTSBURGH, Feb. 23, 1931. 








i, the General Office, Wilmerding, Pa., on Tuesday, 
boty 21st: 1931 at 1:30 o’clock P.M. Stock transfer 
M will be closed from 3:00 o’clock P.M. on Tuesday, 
attch 3ist, until 10:00 o'clock A.M. on Wednesday, 


A v 
pri 22, 1931... McCONAHEY, Treasurer, 





DIVIDENDS 
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DIVIDEND 


ARMOUR &5 COMPANY 
| OF DELAWARE 


On Fesruary 20th a quarterly 
dividend of one and _ three- 
fourths per cent (134%) on the 
preferred stock of the above 
corporation was declared by 
the Board of Directors. Pay- 
able April 1, 1931, to stock- 
holders of record at the close 
of business, March 10, 1931. 


E. L. LALUMIER, 
Secretary 
































Continental Gas & 
Electric Corporation 


ee 


Bankers Building 








| Chicago, Illinois 





The Board of Directors of Continental Gas 
& Electric Corporation has declared the fol- 
lowing dividends on the stocks of the 
Company: 


A quarterly dividend of $1.75 a share on 
the 7% Prior Preference Stock, payable 
April 1, 1931, to stockholders of record at 
the close of business March 12, 1931. 


A quarterly dividend of $1.10 a share on 
the Common Stock, payable April 1, 1931, 
to stockholders of record at the close of 
business March 12, 1931. 


Stock transfer books will not be closed. 
L. H. HEINKE, Secretary. 
Chicago, February 20, 1931. 





























Nassau & Suffolk Lighting Co. 
Dividend 7% Cumulative Preferred Stock 


50 Church Street, New York City, N. Y. 
February 20, 1931. 
The Board of Directors of the NASSAU & SUFFOLK 
LIGHTING COMPANY has declared a dividend of One 
and three-quarters per cent (134%) on the Company’s 
7% Cumulative Preferred Stock, payable April 1, 1931, to 
stockholders of record at the close of business on March 
31. J. A. MCKENNA, Treasurer. 


Swift & Company 
Dividend No. 181 


A quarterly dividend of Fifty Cents a share 
on the capital stock of Swift & Company, will 
be paid on April 1, 1931, to stockholders of 
record, March 10, 1981, as shown on the books 
of the company. 

U. S. Yards, Chicago. J. E. CORBY, Seo’y 








LEHIGH VALLEY COAL SALES CO.’ 

New York, Feb. 19, 1931. 
The Board of Directors of the Lehigh i A Coal 
Sales Company have declared a dividend of Ninety 
Cents per share, payable March 31, 1931, to those 
stockholders of the compeny who are holders of full- 
share certificates of stock, registered on the company’s 
books at the close of business, March 12, 1931. Transfer 
books will be closed from March 13 to March 31, both 

inclusive. W. J. BURTON, Secretary & Treasurer. 





DIVIDENDS 





Public Service Corporation 
of New Jersey — 


Dividend No. 95 on Com- 
mon Stock 
Dividend No. 49 on 8% 
Cumulative Preferred Stock 
Dividend No. 33 on 7% 
Cumulative Preferred Stock 
Dividend No. 11 on $5.00 
Cumulative Preferred Stock 


The Board of Directors of Public 
Service Corporation of New Jersey has 
declared dividends at the rate of 8% 
per annum on the 8% Cumulative Pre- 
ferred Stock, being $2.00 per share; at 
the rate of 7% per annum on the 7% 
Cumulative Preferred Stock, being $1.75 
per share; at the rate of $5.00 per an- 
num on the non par value Cumulative 
Preferred Stock, being $1.25 per share, 
and 85 cents per share on the non par 
value Common Stock for the quarter 
ending March 31, 1931. All dividends 
are payable March 31, 1931, to stock- 
holders of record at the close of busi- 
ness, March 2, 1931. 

Dividends on 6% Cumulative Pre- 
ferred Stock are payable on the last 
day of each month. e 

T. W. Van Middlesworth, Treasurer. 





Public Service Electric and 
Gas Company 


Dividend No. 27 on 7% 
Cumulative Preferred Stock 
Dividend No. 25 on 6% 
Cumulative Preferred Stock 


The Board of Directors of Public 
Service Electric and Gas Company has 
declared the regular quarterly divi- 
dend on the 7% and 6% Preferred 
Stock of that Company. Dividends are 
payable March 31, 1931, to stockholders 
of record at the close of business, 
March 2, 1931. 

T. W. Van Middlesworth, Treasurer. 














UNION CARBIDE 
AND CARBON 
CORPORATION 


v 


A cash dividend of sixty-five cents 
(65c) per share on the outstanding 
capital stock of this corporation has 
been declared, payable April 1, 1931, 
to stockholders of record at the close 
of business, March 4, 1931. 


WILLIAM M. BEARD, Treasurer 





























Avenican TELEPHONE AND TevecRéPH COMPANY 
cI 166th Dividend 

f % Tue regular quarterly 

; ) dividend of Two Dollars 

& “J and Twenty-Five Cents 

Se”"——s ( $2.25) per share will be 

paid on April 15, 1931, to stockholders 


of record at the close of business on 
March 14, 1931. - 


H. BLAIR-SMITH, Treasurer. 












E. I. DU PONT DE NEMOURS & CO. 


Wilmington, Del., February 16, 1931. 

The Board of Directors has this day declared a dividend 
of $1.00 per share on the outstanding $20.00 par value 
Common Stock of this Company, payable on March 14, 
1931, to stockholders of record at the close of business on 
February 26, 1931; also dividend of $1.50 a share on the 
outstanding debenture stock of this Company, payable 
on April 25, 1931, to stockholders of record at the close 
of business on April 10, 1931. 


CHARLES COPELAND, Secretary. 





LEHIGH VALLEY COAL CORPORATION 
New York, Feb. 19, 1931. 
The Board of Directors of the Lehigh Valley Coal 
Corporation have declared a dividend of Seventy-Five 
Cents per share, payable Apr. 1, 1931, to those stock- 
holders of the Company who are holders of full-share 
certificates of preferred stock, registered on the Company’s 
books at the close of business, March 12, 1931. 
W. J. BURTON, Secretary & Treasurer. 








UNDERWOOD ELLIOTT FISHER COMPANY 


A dividend of $1.75 a share’on the Preferred stock and a 
dividend of $1.25 a share on the Common stock of Under- 
wood Elliott Fisher Company will be payable March 31, 
1931, to stockholders of record at the close of business 


March 12, 1931 
Cc. 8. DUNCAN, Treasurer. 





MARCH 4, 1931 
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WEEKLY 
BUSINESS & FINANCIAL SUMMARY 


Igloo features of this page elaborated 
and interpreted in the “tend of Things” 








A&A AVERAGE STOCK PRICES 





1931 1930 
Feb. 25 Feb. 18 Feb. 11 Feb. 26 
Railroads....<:.... 121.20 119.50 120.30 162.08 
Industrials........ 119.80 113.80 114.80 161.70 
Combined......... 106.60 101.90 108.52 152.22 


A FEDERAL RESERVE REPORTS, MEMBER tad 
(000 ,000’s omitted) 


1931 1930 
Feb. 18 Feb. 11 Feb. 19 











Deposits—New York City........ $7,073 $7,072 $6,425 

Deposits—Outside New York City. 13,820 13,855 13,396 

Loans on Securities—-N. Y. C..... 3,114 3,050 2,913 

Loans on Sec.—Outside N. Y. C... 4,211 4,269 4,756 

jInvestments—New York City..... 1,132 1,101 792 

7Investments—Outside N. Y. C.... 2,610 2,598 1,971 

Total loans and discounts......... 15,494 15,605 16,519 

Total net demand deposits........ 13.570 13,672 12,966 

. Total time deposits.............. 7,243 7,175 £6,851 
7Other than U.S. Govt. securities. 
A WEEKLY BANK CLEARINGS 

—_——-1931— 1930 


(000,000's omitted) Feb. 14 Feb. 7 Feb. 15 


oD Ae SS | $5,080 $5,392 $7,026 
Outside of New York City........ 2,639 3,049 2,581 
A MISCELLANEOUS 1931 1930 
Feb. 25 Feb. 26 
Total brokers’ loans (000,000). .... $1,798 $3,489 
Federal reserve ratio (System)..... $4.1°; 78.8% 
Federal reserve ratio (N. Y.)...... 87.0% 78.2% 
1931 1930 
Feb. 14 Feb. 15 
GE OT BONNE «ook oes ec tse 720,689 893,140 
1931 1930 
Feb. 21 Feb. 23 
Daily Av. Crude Oil Prod. (bbls.).. 2,165,250 2,722,050 
A FOREIGN EXCHANGE ACOMMODITY PRICES 
1931 1930 1931 1930 
Par Feb. 25 Feb. 26 Feb. 25 Feb. 26 
$4.8614 England. . . . $4.8523/s2 $4.85 54 | §$Wheat .$0.791% $1.05 % 
3.92 France..... 3.91% 3.90% ee SO | err 
ea 5.23 & 5.23 15/44] Flour.... 4.65 6.25 
13:90 Belgium*....13.9334 13.92% Coffee... .06% 10 
23:82 Germany... .23.76% 23.85% Surar..... 085 0495 
14.069 Austria..... 14.12 14.25 S70... 17.76 22.26 
40.20 Holland..... 40.1114 40.07 Steel. . . . 30.00 34.00 
26.80 Denmark.. .26.74% 26.76% Lead.... ‘.046 0625 
26.80 Norway..... 26.74% 26.72% Copper... .10% 18 
26.80 Sweden..... 26.76% 26.82% Zinc..... .0395 0515 
4025  Japan....... 49.37 49.12 RS oan, -2715 .3790 
42.45 Argentina7y..32.81 37.43 Cotton... .1130 1515 
#1200 Brazilt..... 8.55 11.18 ae 2.85 4.55 
lke ¢ ers 12.10 ° 12.06 Rubber.. .0745 159 
1.00 Can.Dollar..99.984 99.40 Gasoline. .113 123 








*Belga. +Paper Peso. {Paper Milreis. 


$March futures. 
#Approximate; not yet fixed by law. 





Weekly Car Loadings 


Freight car loadings indicate current sectional business conditions. 
Loadings from the 15th to the 15th generally indicate earnings for the 
current month. 





Week ended Same 
Feb. 7 week 

EASTERN DISTRICT 1931 1930 % 
ee eee 46,395 59,065 —21.4 
Chesapeake & Ohio.............. 28,163 36,925 —23.7 
Cleve., Cinn., Chicago & St. L..... 21,289 30,944 —31.2 
Delaware & Hudson............. 16,060 19,414 —17.3 
Delaware, Lackawanna & West... . 17,409 19,700 —11.6 
ESS gaa Cian Cea eae 30,391 36,006 —15.6 
Norfolk & Western.............. 22,204 29,487 —24.7 
N. Y., New Haven & Hartford.... 27,127 30,296 —10.5 
Oe ee ee 58,186 72,491 —19.8 
N. Y., Chicago & St. Louis....... 18,587 24,905 —25.4 
IR onan he Me + + '4, 44's 6 115,502 140,868 —18.0 
Pes NED co's bo mb 2 0.0 > sis 9,686 13,387 — 27.6 
ae es el e's oe tw 36,789 43,981 —16.3 
Western Maryland.............. 8,184 9,567 —14.5 
SOUTHERN DISTRICT 

Atlantic Coast Lime.............. 19,038 18,456 + 3.2 
OE Ae sere 33,274 43,590 —23.7 
Louisville & Nashville.......:... 26,221 35,503 —26.1 
Reahour Air Tams... 6.0. sss ewes 13,619 15,308 —11.0 
Southern Ry. System............ 37,838 44,246 —14.5 
NOGRTHWEST DISTRICT 

Chicago & Great Western........ 5,549 6,370 —12.9 
Chi., Milw., St. Paul & Pacific... .. 28,922 36,534 —20.8 
Chicago & Northwestern......... 37,162 47,463 —21.7 
ee 11,713 14,190 —17.5 
pe. | ae 11,970 14,449 —17.2 
CENTRAL WEST DISTRICT 

Atchison, Topeka & Santa Fe..... 28,556 34,381 —16.9 
Chicago, Burlington & Quincy..... 26,809 34°031 —21.2 
Chicago, Rock Island & Pacific... . 23,542 28,675 —17.9 
Chicago & Eastern Illinois........ 5,359 8,235 —34.9 
Denver & Rio Grande Western.... 4,535 6,826 —33.6 
Southern Pacific................. 21,171 26,148 —19.0 
SOUTER orn Swi go's 6 G's eos 20,026 25,225 —20.6 
Wosterm BOG... . 5. -.-....5..%- 2,402 2,753 —12.7 
SOUTHWESTERN DISTRICT 

Kansas City Southern........... 3,917 5,258 —25.5 
Missouri-Kansas-Texas........... 7,857 9,552 —17.7 
MERE: I se wwe oo tse ene ee 27,242 32,135 —18.0 
St. Louis-San Francisco....... 13,021 16,383 ~ 20.5 
St. Louis-Southwestern. .. . ear 4,684 5,303 —11.7 
eT le ES Sei Seas or ar are 8,485 9,742 —12.9 

(Compiled from American Railway Association figures) 
RE in Ean Ia BN 


















TO KEEP YOU 
INFORMED 


Every week we list in this column 
attractive booklets, circulars, periodicals and 
special letters pertaining to investments 
and other timely subjects which we believe 
are of interest and profit to our subscribers. 
Upon request and without obligation 
any of the booklets listed below will be sent free, 
direct from the houses by whom issued. 


PLEASE WRITE EACH REQUEST M. 
PLAINLY ON A SEPARATE SHEET TW 


CURRENT LITERATURE DEPARTMENT 
THE FINANCIAL WORLD 


53 Park Place, New York, N. Y 


























NATURAL GAS MARKET—A 4-page folder showing the. develo 
ment of the Natural Gas industry in recent years and outlining the 
anticipated growth, is issued by a firm of investment bankers. 

STOCK EXCHANGE SERVICE FOR THE SMALL INVESTOR— 
An interesting booklet issued in pocket-size form by a member of 
New York Stock Exchange which details the service they offer 
both small and large investors. 

NEWS ON STOCKS AND COMMODITIES—This bulletin is issyeq” 
periodically by one of the large “‘wire’’ houses, and a sample copy 
may be had on request. 

LUDLUM STEEL CO.—A descriptive circular about that stock, 
cluding a concise analysis of the company’s position, is issued by 
firm of investment bankers. 

MI-REFERENCE—A concise, simplified personal loose-leaf finanei: 
record book that meets every need for security, insurance, real estate, 
ete., records. Circular upon request. 4 

MAKING MONEY IN STOCKS—A straightforward, comprehensiye_ 
treatise on sound methods to pursue in the purchase and sale of 
securities. 

REPRESENTATIVE TRUST SHARES—A circular giving comp 
details of this investment trust, providing a convenient investme 
for funds, large or small, in the development of business in the Unite 
States, is issued by a well known member of the New York § 
Exchange. 

STOCK AND BOND REGISTER—This register, issued in pod 
size form, contains convenient space for a systematic record of yo 
securities. It is issued by one of the foremost firms of investment 
bankers and may be had upon request. 

UTILITY PREFERRED STOCKS—An informative and interesting 
analysis of the advantages offered by Preferred Stocks in general and 
Utility Preferred Stocks in particular, showing present high yields 
and other advantages. Copy upon request. a 

HOW TO MAKE YOUR MONEY MAKE MORE MONEY—Ai 
interesting booklet describing why so many fail in handling the 
money, and outlining methods that have been used for years by 
cessful investors, with concrete illustrations and specific suggesti 

INVESTMENT BULLETIN FOR FIRST QUARTER OF 1931— 
Issued by one of the prominent firms of investment bankers is just 
out and presents a most accurate analysis illustrated with charts of 
the present condition of the bond and stock market. Also facts abou 
attractive offerings of today. Copy obtainable for the asking. — 

INDUSTRIAL BANKING—This 32-page book goes deeply into 4 
a aaa of industrial banking and its development in the Unité 

States. 4 
HARVESTS AND HIGHLINES—Is a booklet issued by Midd 
West Utilities Company which tells the history of empowered agricul 
ture in American industrial development. Of particular interest @ 
investors in public utilities securities. F 
NATIONAL STOCK ANAL YSIS—This is the title of a comprehensi¥ 
booklet which contains the latest available data regarding 
stocks, classified by industries, and arranged for convenient referent 
which is issued by a prominent member of the New York St 
Exchange. Copy on request. 
BOND SAFETY—FIXED INTEREST OF 6% WITH EXTR 
PARTICIPATION IN PROFITS—Describes the participat 
bonds of one of the commercial credit companies. Sent free 
request. 
WHAT. THE INVESTOR SHOULD KNOW—A 28-page] book 
reprinting a series of five articles that have had wide acceptance. — 
is for the investor rather than the speculator and lists eleven pol 
of analysis that should be considered against the background | 
today’s conditions, before making an investment. 
CORPORATION EARNINGS—Many factors influence short 
swings, but as a measure of market values for the long pull invest@ 
what is more important than a monthly summary of corporate 
reports showing earnings on common stocks and the compe 
with previous year, indicating earnings TRENDS? Sample copy 
“Corporation Earnings’”’ free on request. d 
WHAT IS THE CLASS A STOCK —A booklet describing Ass 
Gas & Electric System Class A stock, fully illustrated with , 
and charts. Of particular value to anyone interested in that type 
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securities, 

PRINCIPLES OF INVESTMENT —This sixteen-page booklet 
only describes the complexities of investment and unsoundness 
many practices, but also definitely outlines a practical and _scient Ne 
approach to investment. It is a clear and concise presentation of the” 
pertinent steps involved in the building of a well-balanced invest 
program. 

INSULL UTILITY INVESTMENTS, INC.—A booklet describing @ 
properties of the Insull Group of Utilities which comprise 90 per ¢ 
of the holdings of this investment trust, may be had on request, — 

STANDARD OIL ISSUES—A house specializing in Standard : 
securities issues a weekly summary pertaining to available info 
tion on these and other oil securities. 
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